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APPLICATION FOR NEW CNGP / AGGREGATOR AUTHORITY CHECKLIST 

All Applicants please complete and return the following checklist. Attach all required information 
and forms. 

NOTE: The following checklist is for reference purposes only and is not intended to be a definitive 
guide to a complete application for CNGP/Aggregator authority. The Commission and its staff reserve 
the right to request additional information from the Applicant.  

1. A completed Application form and eight copies, prepared in conformity with the sample
CNGP / Aggregator Application available on the Nebraska Public Service Commission
website available at: www.psc.nebraska.gov/natgas/forms/cngpapplication.pdf

2. A $200 filing fee or proof of payment via the online Payport system.

3. A copy of the most recent Annual Report to Stockholders, if applicable. If not applicable,
this must be stated in the Application.

4. Organizational chart, showing the corporate structure of the Applicant in relation to any
parent companies and affiliates.

5. Certificate of Authority to conduct business in Nebraska from the Nebraska Secretary of
State.

6. Copies of all final orders arising from any legal actions taken against Applicant, its parent
company, and/or its affiliates, regarding the provision of competitive natural gas or
aggregator services in any state in the past 12 months.

7. Copies of final orders or a link to where text of the orders can be found, for any
jurisdiction where the Applicant, its parent company, and/or its affiliates, had a license to
provide competitive natural gas or aggregator services suspended, revoked, voluntary
withdrawn, or an application to provide such services denied.

8. A current income statement, balance sheet, and statement of cash flow.

9. A statement of shareholders’ equity and a description of applicant’s debt structure,
including bond rating, if applicable. If not applicable, this must be stated in the
Application.

10. A roster of officers and directors of the Applicant.

11. A description of the professional backgrounds of the Applicant’s principal managerial
and technical personnel, including any officers responsible for Applicant’s business in
Nebraska. Include an operational flowchart or diagram.

12. If desired, a request for confidential treatment of proprietary or sensitive information
filed within this docket.
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Exhibit 2 

 Certificate of Authority to conduct business in Nebraska from the Nebraska Secretary of 
State 

See attached. 
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NE Sec of State - Robert B. Evnen
Filing Document #: 9000944166  Pages: 1
Corporation Name: LEGACY NATURAL GAS
Filing Date and Time: 05/25/2023 03:53 PM
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Exhibit 3 
Names, business addresses, business telephone numbers, and business email addresses of 
the principal officers of the Applicant who can be contacted regarding its operations in 

Nebraska 

Lori Johnson President and 
Chief Executive 
Officer 

7812 East 108th Street, 
Suite C 
Tulsa, OK 74133 

918 491-6998 ljohnson@tigernaturalgas.com 

Johnathan 
Burris 

Executive Vice 
President 

7812 East 108th Street, 
Suite C 
Tulsa, OK 74133 

918 491-6998 jburris@tigernaturalgas.com 

Kenneth 
Thomson 

Chief Operating 
Officer 

1157 Century Drive, 
Suite 230 
Louisville, CO 80027 

720 679-3662 kthomson@tigernaturalgas.com 

Teresa 
Walker 

Chief Credit 
Officer and Chief 
Financial Officer

7812 East 108th Street, 
Suite C 
Tulsa, OK 74133 

918 491-6998 twalker@tigernaturalgas.com 

Judith 
Milne 

Chief Risk Officer 1157 Century Drive, 
Suite 230 
Louisville, CO 80027 

jmilne@tigernaturalgas.com 
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Exhibit 4 
(Confidentiality Requested) 

 
A balance sheet, statement of income, statement of cash flow, and if applicable, a statement 

of shareholders’ equity and the Applicant’s debt structure, including bond rating  
 
See attached.  Tiger Natural Gas, Inc. (“Tiger”) is 100% wholly owned by Lori Johnson.  Tiger 
has no long-term debt and is not rated by any bond agency.  Audited Financial Statements for 
Tiger are attached hereto. 
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GT.COM Grant Thornton LLP is the U.S. member firm of Grant Thornton International Ltd (GTIL). GTIL and each of its member firms 
are separate legal entities and are not a worldwide partnership.     

 

Stockholder 
Tiger Natural Gas, Inc. 

Opinion 
We have audited the consolidated financial statements of Tiger Natural Gas, Inc. (an 
Oklahoma corporation) and subsidiary (the “Company”), which comprise the 
consolidated balance sheets as of December 31, 2022 and 2021, and the related 
consolidated statements of income and retained earnings, and cash flows for the 
years then ended, and the related notes to the financial statements. 

In our opinion, the accompanying consolidated financial statements present fairly, in 
all material respects, the financial position of the Company as of December 31, 2022 
and 2021, and the results of its operations and its cash flows for the years then ended 
in accordance with accounting principles generally accepted in the United States of 
America. 

Basis for opinion 
We conducted our audits of the consolidated financial statements in accordance with 
auditing standards generally accepted in the United States of America (US GAAS). 
Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are 
required to be independent of the Company and to meet our other ethical 
responsibilities in accordance with the relevant ethical requirements relating to our 
audits. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 

Responsibilities of management for the financial statements 
Management is responsible for the preparation and fair presentation of the 
consolidated financial statements in accordance with accounting principles generally 
accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of 
consolidated financial statements that are free from material misstatement, whether 
due to fraud or error. 

In preparing the consolidated financial statements, management is required to 
evaluate whether there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Company’s ability to continue as a going concern for 
one year after the date the financial statements are available to be issued. 

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS GRANT THORNTON LLP 
2431 E. 61st St., Suite 500 
Tulsa, OK 74136 

D +1 918 877 0800 
F +1 918 877 0805 
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Auditor’s responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the consolidated 
financial statements as a whole are free from material misstatement, whether due to 
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance but is not absolute assurance and therefore is 
not a guarantee that an audit conducted in accordance with US GAAS will always 
detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the consolidated financial statements. 

In performing an audit in accordance with US GAAS, we: 

• Exercise professional judgment and maintain professional skepticism throughout
the audit.

• Identify and assess the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error, and design and perform audit
procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the amounts and disclosures in the financial
statements.

• Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal
control. Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as
well as evaluate the overall presentation of the consolidated financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in
the aggregate, that raise substantial doubt about the Company’s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, 
among other matters, the planned scope and timing of the audit, significant audit 
findings, and certain internal control-related matters that we identified during the audit. 

Tulsa, Oklahoma 
April 26, 2023 
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2022 2021
ASSETS

Current assets
Cash and cash equivalents 5,599,125$   5,676,159$   
Accounts receivable, less allowance for doubtful accounts of 
   $3,041,907 in 2022 and $2,740,531 in 2021 96,346,718  52,395,137  
Derivative assets 3,364,120  321,480   
Inventory 2,421,429  2,518,041  
Gas imbalances 6,247,010  1,670,216  
Prepaids and other assets 5,092,516  1,088,482  

Total current assets 119,070,918  63,669,515  

Property and equipment, net 238,168   266,165   

Other assets 607,106   187,106   

Derivative assets 1,777,172  -  

Right-of-use assets 1,366,670  -  

Total assets 123,060,034$    64,122,786$   

LIABILITIES AND STOCKHOLDER'S EQUITY

Current liabilities
Accounts payable 92,474,041$      41,756,233$   
Accrued liabilities 12,738,122  10,553,757  
Derivative liabilities 2,087,700  -  
Lease liability - Current 164,591   -  

Total current liabilities 107,464,454  52,309,990  

Non-current liabilities
Derivative liabilities 1,663,907  -  
Lease liability - Noncurrent 1,202,079  -  

Commitment and contingencies (Note J)

Stockholder's equity
Common stock of $1 par value, 50,000 shares authorized, 
   100 shares issued and outstanding 100  100  
Retained earnings 12,729,494  11,812,696  

Total stockholder's equity 12,729,594  11,812,796  

Total liabilities and stockholder's equity 123,060,034$    64,122,786$      

Tiger Natural Gas, Inc. and Subsidiary

CONSOLIDATED BALANCE SHEETS

December 31, 

The accompanying notes are an integral part of these consolidated financial statements.

5
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2022 2021

Revenues
Natural gas sales - commercial and other 615,368,197$    364,836,744$    
Other 247,403             64,721               

Total revenues 615,615,600      364,901,465      

Operating costs and expenses
Cost of natural gas sold 596,595,004      338,764,079      
General and administrative expenses 16,061,756        18,703,472        
Derivative gain, net (2,066,464)         (321,480)            
Depreciation and amortization 89,050               143,749             

Total operating costs and expenses 610,679,346      357,289,820      

Income from operations 4,936,254          7,611,645          

Interest income 131,990             95,523               

Letter of credit fees and interest expense (87,910)              (80,894)              

Gain on extinguishment of debt -                         898,200             

NET INCOME 4,980,334          8,524,474          

Retained earnings, beginning of year 11,812,696        7,905,115          

Dividends paid (4,063,536)         (4,616,893)         

Retained earnings, end of year 12,729,494$      11,812,696$      

Tiger Natural Gas, Inc. and Subsidiary

CONSOLIDATED STATEMENTS OF INCOME AND RETAINED EARNINGS

For the years ended December 31,

The accompanying notes are an integral part of these consolidated financial statements.

6
NPSC Received 06/20/2023



2022 2021
Cash flows from operating activities:

Net income 4,980,334$         8,524,474$         
Adjustments to reconcile net income to net cash provided
   by operating activities:

Depreciation and amortization 89,050                143,749              
Provision for bad debts 945,133              1,552,349           
Gain on extinguishment of debt -                         (898,200)            
Gain on derivative contracts, net (2,066,464)         (321,480)            
Cash settlement received for matured derivatives 540,262              -                         
Change in assets and liabilities: 

Accounts receivable (44,896,714)       (21,136,392)       
Inventory 96,612                (264,574)            
Prepaids, imbalances and other assets (9,000,828)         (820,016)            
Accounts payable and accrued liabilities 53,360,170         22,332,560         

Net cash provided by operating activities 4,047,555           9,112,470           

Cash flows from investing activities:
Purchase of property and equipment (61,053)              (213,458)            

Net cash used in investing activities (61,053)              (213,458)            

Cash flows from financing activities:
Dividends paid (4,063,536)         (4,616,893)         

Net cash used in financing activities (4,063,536)         (4,616,893)         

NET (DECREASE) INCREASE IN CASH (77,034)              4,282,119           

Cash and cash equivalents, beginning of year 5,676,159           1,394,040           

Cash and cash equivalents, end of year 5,599,125$         5,676,159$         

Supplemental cash flows:
Right-of-use asset 1,525,951$         -$                       
Non cash realized derivative settlements 457,997$            -$                       

Tiger Natural Gas, Inc. and Subsidiary

CONSOLIDATED STATEMENTS OF CASH FLOWS

For the years ended December 31,

The accompanying notes are an integral part of these consolidated financial statements.

7
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Tiger Natural Gas, Inc. and Subsidiary 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

December 31, 2022 and 2021 

8 

NOTE A - GENERAL INFORMATION 

Tiger Natural Gas, Inc. and its wholly-owned subsidiary, Tiger, Inc. (collectively, the “Company”) supply and 
manage natural gas services for end-user customers. The Company provides a full range of services 
including natural gas nominations, balancing and distribution for customers. The Company provides such 
services to the private and public sectors of the economy throughout the United States of America. All 
significant intercompany transactions have been eliminated in consolidation. 

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Cash and Cash Equivalents 

The Company considers all cash in banks, and highly liquid investments with an original maturity of 
three months or less, to be cash and cash equivalents. At times, the balance of cash and cash equivalents 
held in financial institutions may exceed the Federal Depository Insurance Corporation insurance limit. 
Management believes the risk of loss is mitigated by the reputation and history of the institutions selected. 

Property and Equipment 

Property and equipment are recorded at cost, net of accumulated depreciation. The Company provides 
depreciation based on the straight-line method over the estimated useful lives of the assets, ranging from 
two to 12 years. 

Use of Estimates 

The preparation of the consolidated financial statements in conformity with accounting principles generally 
accepted in the United States of America (“U.S. GAAP”) requires management to make estimates and 
assumptions that affect reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the consolidated financial statements, and the reported amounts of revenues and 
expenses during the reporting period. Some of the significant estimates made by management include, but 
are not limited to, allowance for doubtful accounts, useful lives for depreciation and the fair value of 
derivative financial instruments. Although management believes the estimates are appropriate, actual 
results could differ from those estimates in the near term. 

Income Taxes 

The Company is a Subchapter S corporation. As such, the Company is not subject to federal and state 
income taxes, since taxation is ordinarily imposed at the stockholder level. 

The Company evaluates uncertain tax positions for recognition and measurement in the consolidated 
financial statements. To recognize a tax position, the Company determines whether it is more likely than 
not that the tax position will be sustained upon examination, including resolution of any related appeals or 
litigation, based on the technical merits of the position. A tax position that meets the more likely than not 
threshold is measured to determine the amount of benefit to be recognized in the consolidated financial 
statements. The amount of tax benefit recognized with respect to any tax position is measured as the largest 
amount of benefit that is greater than 50% likely of being realized upon settlement. The Company had no 
uncertain tax positions that required recognition in the consolidated financial statements at December 31, 
2022 or 2021. Any interest or penalties would be recognized as a component of income tax expense. 

The Company files income tax returns in the U.S. federal and various state jurisdictions. The Company is 
no longer subject to income tax examinations by major tax authorities for tax years prior to 2017. 
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Tiger Natural Gas, Inc. and Subsidiary 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED 

December 31, 2022 and 2021 

9 

Revenue Recognition 

Revenue is recognized when a customer obtains control of promised goods or services in an amount that 
reflects the consideration to which the entity expects to be entitled in exchange for those goods or services. 
The determination of that amount and the timing of recognition is based upon identifying the contracts with 
customers, identifying the performance obligations in the contract, determining the transaction price, 
allocating the transaction price to the performance obligations in the contract, and ultimately recognizing 
revenue when (or as) the entity satisfies the performance obligation. Natural gas revenue is recognized 
upon delivery of the related natural gas volumes or as services are performed for end-user customers.  

Natural Gas Contracts 

The Company enters into contracts for both the purchase and sale of natural gas to fulfill its business 
requirements to end-user customers. These contracts qualify for the normal purchase/normal sale 
exception and therefore are not accounted for as derivatives. In accordance with required accounting 
principles regarding normal purchase/normal sale contracts, the Company documents the qualification for 
this exception at the inception of those contracts. 

Concentration of Credit Risk 

Financial instruments, which potentially subject the Company to concentrations of credit risk, consist 
principally of accounts receivable from its customers. Accounts receivable are recorded at amounts billed 
to customers less an allowance for doubtful accounts. The allowance is based on management’s 
assessment of the realizability of customer accounts. Management’s assessment is based on the overall 
creditworthiness of the Company’s customers and any specific disputes. The Company generally does not 
require collateral for its trade receivables. At December 31, 2022 and 2021, the Company’s allowance for 
doubtful accounts was $3,041,907 and $2,740,531, respectively. At December 31, 2022, the Company had 
no customer’s that accounted for more than 10% of total accounts receivable. At December 31, 2021, the 
Company had one customer that accounted for approximately 14% of total accounts receivable. During 
2022, the Company had one customer that accounted for approximately 12% of total revenue. During 2021, 
the Company had one customer that accounted for approximately 17% of total revenue.  

Leases 

Prior to January 1, 2022, the Company accounted for leases under Accounting Standards Codification 
(“ASC”) 840, Leases (“ASC 840”), and did not record any right-of-use assets or corresponding lease 
liabilities. Upon the adoption of ASC 842, Leases (“ASC 842”), on January 1, 2022, the Company 
recognized operating lease right-of-use assets and operating lease liabilities on the consolidated balance 
sheet for operating leases with a term greater than 12 months. The Company adopted ASC 842 using the 
modified retrospective approach and applied the optional transition method as of the beginning of the 
period of adoption. Results for the period beginning after January 1, 2022, are presented under ASC 842, 
while prior periods are not adjusted and continue to be reported under ASC 840. The Company utilized the 
transition package of expedients for leases that commenced before the effective date. ASC 842 supersedes 
previous lease guidance in ASC 840. The core principle of the new guidance is that a lessee should 
recognize on the balance sheet a liability to make lease payments and a right-of-use asset representing its 
right to use the underlying asset for the lease term related to its leases. For leases with a term of 12 months 
or less, a lessee is permitted to make an accounting policy election, by class of underlying asset, not to 
recognize lease assets and lease liabilities. See Note H for further discussion of the ASC 842 adoption 
impact on the Company’s consolidated financial statements. 
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Tiger Natural Gas, Inc. and Subsidiary 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED 

December 31, 2022 and 2021 

10 

Inventory 

The Company’s inventory consists of natural gas. The Company values its inventory at the lower of cost or 
net realizable value, with cost determined using the weighted average cost. The Company monitors 
inventory values for potential adjustments and will record such adjustments. The Company takes into 
consideration fixed price forward sale commitments in its assessment of any potential lower of cost or net 
realizable value adjustments. 

Fair Value of Financial Instruments 

The estimated fair value of cash and cash equivalents, accounts receivable, accounts payable and note 
payable approximate their carrying values due to their short-term nature. See Note F for additional 
information regarding the fair value of derivative financial instruments. 

Risk Management Activities 

The Company’s risk management program is intended to reduce its exposure to commodity prices and to 
assist with stabilizing cash flows. Accordingly, the Company utilizes derivative financial instruments to 
manage its exposure to commodity price fluctuations. These transactions are in the form of swaps with 
fixed settlements. The Company’s policies do not permit the use of derivatives for speculative or trading 
purposes. 

The Company does not designate commodity derivative contracts as hedges for accounting purposes; 
therefore, the mark-to-market adjustment reflecting the change in the fair value of unsettled derivative 
contracts is recorded in current period earnings as a non-cash gain or loss. When prices for natural gas are 
volatile, a significant portion of the effect of the Company’s hedging activities consists of non-cash gains or 
losses due to changes in the fair value of its commodity derivative contracts. Net settlement gains or losses 
on derivative contracts only arise from net payments made or received on monthly settlements or if a 
commodity derivative contract is terminated prior to its expiration. Pursuant to the accounting standard that 
permits netting of assets and liabilities where the right of offset exists, the Company presents the fair value 
of derivative financial instruments on a net basis by counterparty. 

Bank Fees 

During the years ended December 31, 2022 and 2021, the Company made cash payments for letter of 
credit fees and interest of $87,910 and $80,894, respectively. 

Shipping and Handling 

Shipping and handling fees billed to customers are included in revenues and the related costs are included 
in the cost of natural gas sold. 

Advertising Costs 

All advertising costs of the Company are expensed as incurred. Advertising expenses totaled approximately 
$55,637 and $42,356 during the years ended December 31, 2022 and 2021, respectively. 

Sales Taxes 

Sales taxes collected from the Company’s customers are accounted for on a net basis and are excluded 
from revenues and operating costs and expenses. 
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Tiger Natural Gas, Inc. and Subsidiary 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED 

December 31, 2022 and 2021 

11 

NOTE C - NATURAL GAS IMBALANCES 

The consolidated balance sheets include natural gas imbalance receivables and payables resulting from 
differences in gas volumes received and gas volumes delivered by the Company to customers. Natural gas 
volumes owed to or by the Company that are subject to monthly cash settlement are valued according to 
the terms of the contract as of the balance sheet dates and reflect market index prices. Other natural gas 
volumes owed to or by the Company are valued at the weighted average cost of natural gas as of the 
balance sheet dates and are settled in-kind. 

NOTE D - PROPERTY AND EQUIPMENT 

Property and equipment at December 31, consisted of the following: 

 2022 2021 
   
Computers, software systems and related equipment $ 1,546,717 $ 1,499,307 
Furniture, fixtures and other 311,744 298,101 
   

Property and equipment 1,858,461 1,797,408 
   
Less: accumulated depreciation (1,620,293) (1,531,243) 
   

Property and equipment, net $ 238,168 $ 266,165 

NOTE E - NOTE PAYABLE 

On April 9, 2020, the Company entered into a note agreement with a bank amounting to $898,200 pursuant 
to the Coronavirus Aid, Relief, and Economic Security Act’s (“CARES Act”) Paycheck Protection Program 
(the “PPP Loan”). Amounts outstanding under the PPP Loan bear interest at 1% per annum as of the date 
of disbursement. 

During fourth quarter 2020, the Company applied to the bank for forgiveness of the amount due on the 
PPP Loan. On January 6, 2021, the Company was notified by the Small Business Administration that the 
PPP Loan, including accrued interest, was forgiven. The loan was recorded as an $898,200 gain on 
extinguishment of debt in 2021. 

NOTE F - FAIR VALUE MEASUREMENTS 

Fair value is the price that would be received upon the sale of an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date. U.S. GAAP establishes a  
three-tier fair value hierarchy that is intended to increase consistency and comparability in fair value 
measurements and related disclosures. The hierarchy gives the highest priority to quoted prices in active 
markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). 

Assets and liabilities recorded in the consolidated balance sheets are categorized based on the inputs to 
the valuation technique as follows: 

Level 1 - Financial assets and liabilities for which values are based on unadjusted quoted prices for 
identical assets or liabilities in an active market that management has the ability to access. 
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Tiger Natural Gas, Inc. and Subsidiary 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED 

December 31, 2022 and 2021 

12 

Level 2 - Financial assets and liabilities for which values are based on quoted prices in markets that 
are not active or model inputs that are observable either directly or indirectly for substantially 
the full term of the asset or liability. 

Level 3 - Financial assets and liabilities for which values are based on prices or valuation techniques 
that require inputs that are both unobservable and significant to the overall fair value 
measurement. These inputs reflect management’s own assumptions about the assumptions 
a market participant would use in pricing the asset or liability. 

When the inputs used to measure fair value fall within different levels of the hierarchy in a liquid 
environment, the level within which the fair value measurement is categorized is based on the lowest level 
input that is significant to the fair value measurement in its entirety. Changes in the observability of valuation 
inputs may result in a reclassification for certain financial assets or liabilities. The Company had no transfers 
in or out of Levels 1, 2 or 3 during the years ended December 31, 2022 and 2021. 

The Company accounts for commodity derivatives at fair value on a recurring basis. The Company uses 
certain pricing models to determine the fair value of its derivative financial instruments. Inputs to the pricing 
models include publicly available prices from a compilation of data gathered from third parties. The 
Company validates the data provided by third parties by understanding the pricing models used, obtaining 
market values from other pricing sources, analyzing pricing data in certain situations and confirming that 
those securities trade in active markets. 

Fair Value Measurements Using: 

 December 31, 2022 December 31, 2021 
 Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total 
Assets:         

Derivative instruments $ - $ 5,141,292 $ - $ 5,141,292 $ - $ 321,480 $ - $ 321,480 
         
Liabilities:         

Derivative instruments $ - $ 3,751,607 $ - $ 3,751,607 $ - $ - $ - $ - 

 
The Company’s estimates of fair value have been determined at discrete points in time based on relevant 
market data. There were no changes in valuation techniques or related inputs for the years ended 
December 31, 2022 and 2021. 

NOTE G - RISK MANAGEMENT ACTIVITIES 

The Company is exposed to market risk from changes in commodity prices within its operations. The 
Company utilizes derivatives to manage its exposure to the variability in expected future cash flows from 
forecasted and contractually committed purchases and sales of natural gas attributable to commodity price 
risk. These derivatives have not been designated as cash flow hedges, despite hedging its future cash 
flows on an economic basis. 

At December 31, 2022, the Company’s open position consisted of swap contracts for the purchase of 
natural gas. At December 31, 2021, the Company’s open position consisted of one swap contract for the 
purchase of natural gas. Under commodity swap agreements, the Company exchanges a stream of 
payments over time according to specified terms with another counterparty that is also a supplier of natural 
gas for the Company. In a typical commodity swap agreement, the Company agrees to pay a fixed price 
for the respective commodity and in return receive a floating price tied to an agreed upon index based on 
notional quantities. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED 

December 31, 2022 and 2021 
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The Company entered into multiple new derivative financial instruments during the year ended 
December 31, 2022. The following table details the outstanding commodity-related derivatives:  

 December 31, 2022 

 
Notional 
Amount Maturity 

Market-to-market derivatives (MMBtu)  
Natural gas   

Swaps 6,095,433 2023 
 4,039,260 2024 
 1,414,244 2025 
 336,368 2026 

 
 December 31, 2021 

 
Notional 
Amount Maturity 

Market-to-market derivatives (MMBtu)  
Natural gas   

Fixed price swaps 360,000 2022 
 
Fair Values of Derivative Instruments - The fair value of the Company’s derivative instruments is recorded 
in the consolidated balance sheets as either current or non-current, based on the expected timing of future 
cash flows of the individual contracts. The Company reports all financial derivative settlements and  
mark-to-market adjustments in the consolidated statements of income and retained earnings in Derivative 
gain, net. 

The following table provides an overview of the Company’s derivative assets and liabilities in the 
consolidated balance sheets at December 31, 2022 and 2021: 

 Fair Value of Derivative Instruments 
 Asset Derivatives Liability Derivatives 
 2022 2021 2022 2021 
     
Derivative instruments - 

current $ 3,364,120 $ 321,480 $ (2,087,700) $ - 
Derivative instruments - 

noncurrent $ 1,777,172 $ - $ (1,663,907) $ - 
 
The following table presents net gains and losses for the Company’s commodity derivatives for the years 
ended December 31, 2022 and 2021: 

 2022 2021 
   
Cash settlements received on derivatives $ 540,262 $ - 
   
Non-cash realized derivative settlements 457,997 - 
Net non-cash gain recognized in earnings on mark-to-market 

adjustments 1,068,205 321,480 
   

Derivative gain, net $ 2,066,464 $ 321,480 
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NOTE H - RIGHT-OF-USE ASSETS 

Upon the adoption of ASC 842 on January 1, 2022, the Company recognized $1,525,951 in operating lease 
right-of-use assets and $1,525,951 in operating lease liabilities on the consolidated balance sheet for 
operating leases with a term greater than 12 months.  

The Company utilized the modified retrospective approach in adopting the new standard and applied the 
optional transition method as of the beginning of the period of adoption, along with the transition package 
of practical expedients, and implemented certain accounting policy decisions, which include: (i) short-term 
lease recognition exemption, (ii) initial indirect cost reassessment exemption, (iii) legacy lease classification 
reassessment exemption, and (iv) accounting for certain asset classes at a portfolio level by not separating 
the lease and non-lease components and accounting for the agreement as a single lease component. The 
Company elected to use hindsight when determining the lease term. 

The Company determines whether a contract is or contains a lease at inception of the contract, based on 
answers to a series of questions that address whether an identified asset exists and whether the Company 
has the right to obtain substantially all of the benefit of the asset and to control its use over the full term of 
the agreement.  

The Company’s leases do not provide a readily determinable implicit rate. In such cases, the Company 
uses its incremental borrowing rate effective at the date of future lease commencements as the implicit rate 
as this rate is accurate based on the Company based on the interest that is paid to Pacific Summit Energy 
(“PSE”). Lease expense for lease payments is recognized on a straight-line basis over the lease term. 

Operating leases are separately listed on our balance sheet in current assets, current liabilities, and long- 
term liabilities. The Company does not have any finance leases, nor do any leases include options to 
purchase the leased property. 

Right-of-use assets represent our right to use an underlying asset for the lease term and lease liabilities 
represent our obligation to make lease payments arising from the lease. Right-of-use assets and operating 
lease liabilities are recognized at commencement date based on the present value of lease payments over 
the lease term. Certain of the Company’s operating lease right-of-use assets include options to renew on 
a month-to-month basis. The Company considers contract-based, asset-based, market-based and  
entity-based factors to determine the term over which it is reasonably certain to extend the lease in 
determining its right-of-use assets and liabilities. 

The Company’s operating lease costs include those that are recognized in net income during the period, 
which were $232,219 during the year ended December 31, 2022. Rent expense for operating leases for 
the year ended December 31, 2021 was $239,356 under ASC 840. 

The following table presents the weighted-average remaining lease term and weighted-average discount 
rate for operating leases as of the date presented: 

 2022 
  
Weighted-average remaining lease term 8.28 years 
Weighted-average discount rate 3.25% 
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The following table reconciles the undiscounted cash flows for recognized operating lease liabilities for 
each of the first five years and the total remaining years to the operating lease liabilities recorded on the 
balance sheet as of December 31, 2022: 

  
2023 $ 206,626 
2024 193,160 
2025 183,541 
2026 180,885 
2027 180,000 
Thereafter 615,000 

  
Total minimum lease payments 1,559,212 

  
Less: lease liability expense 192,542 
  
Present value of future minimum lease payments 1,366,670 
  
Less: current operating lease liabilities 164,591 
  

Noncurrent operating lease liabilities $ 1,202,079 

NOTE I - EMPLOYEE BENEFITS 

The Company has a defined contribution 401(k) plan, under which employees who are at least 21 years 
old and have completed one year of service are eligible to participate. The Company contributes 3% of 
each qualifying employee’s salary to the plan. For the years ended December 31, 2022 and 2021, the 
Company had total contributions of $162,227 and $424,279, respectively. 

NOTE J - COMMITMENTS AND CONTINGENCIES 

The Company has entered into an operating agreement (as amended, the “Operating Agreement”) with 
PSE, pursuant to which PSE agreed to sell natural gas to the Company for resale to designated customers 
through February 28, 2018. The agreement was extended through October 31, 2019, at which point the 
Company and PSE entered into a new Operating Agreement with a termination date of October 31, 2024. 
The Company purchases substantially all of its natural gas from PSE. The Operating Agreement specifies 
that PSE will provide the Company with credit support services in the form of letters of credit issued by 
Sumitomo Corporation of America, parent company of PSE, to third-party suppliers in an aggregate amount 
not to exceed $30,000,000. At December 31, 2022 and 2021, there were approximately $24,731,932 and 
$17,456,932, respectively, of outstanding letters of credit under this agreement. The Company has also 
entered into a security agreement which grants PSE a first lien security interest in the Company’s accounts 
receivable associated with the Company’s sales of the natural gas acquired from PSE. 

At December 31, 2022 and 2021, the Company had $73,523,455 and $35,611,945, respectively, in 
accounts payable to PSE related to purchases of natural gas. There was no accrued interest at 
December 31, 2022 or 2021. At December 31, 2022 and 2021, the Company had $5,774,409 and 
$7,343,600, respectively, in accounts receivable from PSE related to natural gas that was sold back to PSE 
by the Company.  

In February 2021, a severe winter weather event had widespread impacts across the United States, 
Northern Mexico and parts of Canada. Due to the shortage in natural gas supplies, the market price of 
natural gas increased significantly during this period across the nation. As a result, one of the Company’s 
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customers issued an operational flow order, restricting the permitted variance between receipts and 
deliveries of natural gas. The Company chose not to deliver the required volume of natural gas to the 
customer during this period. The Company has recorded a liability in 2022 for the amount that management 
estimates is due under the stated terms of the contract. The Company has filed a protest with the appliable 
state regulatory agency, seeking a retroactive reduction in the penalty rate in the contract and is awaiting a 
final decision from the agency. As of December 31, 2022 and 2021 there was an accrual for $4.0 million 
and $5.0 million, respectively related to the liability. In March 2023, the Company settled the dispute and 
paid $4.2 million in penalties. 

Legal 

The Company is involved in various matters incidental to its operations that could result in a loss 
contingency. If the Company determines that an unfavorable outcome of a particular matter is probable and 
can be estimated, the Company will accrue the contingent obligation, as well as any expected insurance 
recoverable amounts related to the contingency. As of December 31, 2022 and 2021, there was no accrual 
reflected in accrued liabilities on the Company’s consolidated balance sheets related to these contingent 
obligations. In March 2023, the Company settled its pending lawsuit with Pacific Gas and Electric Company 
for a gain of $7.5 million. 

NOTE K - RECENTLY ISSUED ACCOUNTING STANDARDS NOT YET ADOPTED 

In June 2016, the FASB issued ASU No. 2016-13, Financial Instruments - Credit Losses (Topic 326). 
ASU 2016-13 requires financial assets to be presented net of an allowance for credit losses that reduce the 
cost basis to the amount expected to be collected over the estimated life. Expected credit losses will be 
measured based on historical experience and current conditions, as well as forecasts of future conditions 
that affect the collectability of the reported amount. ASU 2016-13 is effective for the Company for its annual 
reporting period beginning January 1, 2023 using a modified retrospective approach. The Company is 
currently evaluating the potential effects of the adoption of this guidance on the consolidated financial 
statements but believes the impact will not be material. 

NOTE L - RELATED PARTY TRANSACTIONS 

The Company’s headquarters is located in an office building owned by Savior Management, LLC, whose 
managing partner is the Company’s owner and sole stockholder. The fixed monthly rent for the 
headquarters building is $15,000 per month plus an allocation of maintenance, insurance, and taxes. 
The lease began in June 2021 and the lease term was for 10 years. The Company paid $180,000 in 2022 
and 2021 for rent for this lease. 

NOTE M - SUBSEQUENT EVENTS 

Management has evaluated subsequent events through April 26, 2023, the date the financial statements 
were available to be issued. No other subsequent events were identified requiring recognition or disclosure 
in the accompanying consolidated financial statements. 
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6/16/23, 2:58 PM Point-of-Sale Payments

https://otc.cdc.nicusa.com/PublicReceipt.aspx?src=csh 1/1

PURCHASE RECEIPT
Public Service Commission - Natural Gas
1200 N Street Suite 300
Lincoln NE 68508
(402)471-0234
debbie.jacobson@nebraska.gov
OTC Local Ref ID: 83653086
6/16/2023 02:58 PM

1200 N Street, Suite 300, Lincoln, NE 68508 Phone: 402-471-3101 Toll Free: 1-800-526-
0017

Thank you for your purchase.

Status: APPROVED

Customer Name: Kenn Thomson
Type: AmericanExpress
Credit Card Number: **** **** **** 1356

Items Quantity TPE Order ID Total Amount

Natural Gas Application Fee 1 79015248 $200.00

Company Name: Tiger Natural Gas, Inc. d/b/a Legacy Natural Gas

Total remitted to the Public Service Commission - Natural Gas $200.00

Total Amount Charged $204.98
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