Black Hills Energy

Johanna Benson 1731 Windhoek Drive
: Lincoln, NE 68512
Manager of Regulatory & Finance B 605.600.1790

Johanna Benson@blackhillscorp.com

March 31, 2023

Col. Thomas Golden (Ret.)

Executive Director

Nebraska Public Service Commission
1200 N Street, Suite 300

Lincoln, NE 68508

Re: Black Hills Nebraska Gas LLC d/b/a Black Hills Energy
Docket No. NG-112.2 — 2022 Annual Surveillance Report

Dear Mr. Golden:

Pursuant BHE Tariff page 128 approved in PSC Order Approving 2023 SSIR Charge entered
December 13, 2022 in Docket No. NG-112.2, Black Hills Nebraska Gas LLC d/b/a Black Hills
Energy (“BHE”) hereby submits for filing with the Nebraska Public Service Commission
(“Commission”) the Annual surveillance report.

BHE tariff page 128 states:

“The Company shall make an annual surveillance filing within ninety days of the end of
each calendar year. Such filings shall include calculations of the rate base separated into
regular and SSIR components, the realized rates of return on the rate base components,
along with supporting calculations. Additionally, the filing shall include an update regarding
the status of the previous calendar year's SSIR Project costs, actual or projected in-
service dates, and, if any remain uncompleted at the time of submittal of the annual
surveillance filing, the expected schedule for completion.”

BHE prepared the annual surveillance report using the following four (4) calculations:

Calculation 1: For the most recent annual period, the calculation of the realized rate of return on
the Composite, SSIR, and Non-SSIR rate bases, determined on a period ending
rate base.

Calculation 2: For the most recent annual period, the rate base shown separately for the
composite, SSIR, and non-SSIR components, including gross plant, construction
work in progress, accumulated depreciation reserve, customer advances,
accumulated deferred income taxes, and customer deposits.

Calculation 3: For the most recent annual period, the 12-month total revenue, weather
normalized, shown separately for the non-SSIR and SSIR tariff components.

For the most recent annual period, the 12-month total of operating and
maintenance expenses shown by FERC Account including depreciation expenses.
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For the most recent annual period, the 12-month total operating income shown
separately for the composite, SSIR, and non-SSIR components.

Calculation 4: For the most recent annual period, the most recent weighted average cost of capital
including the outstanding balances for the capital structure (long-term debt and
common equity); the cost of debt; and the most recently authorized rate of return
on common equity for the Nebraska regulatory jurisdiction.

These period end calculations are consistent with the methodology used in BHE'’s last general
rate case, Application No. NG-109.

Attachment 1 to this letter is the four (4) calculations using a period-end rate base.

Attachment 2 to this letter is the status of the previous calendar year’'s SSIR Project costs, actual
or projected in-service dates, and the expected schedule for completion for Projects that were
uncompleted by the previous calendar year.

Please contact me at (605) 800-1799 if you have any questions or need additional information.
Sincerely,

[s/ Johanna Benson

Johanna Benson

Manager of Regulatory & Finance
(605) 800-1799

And

/s/ Douglas J. Law

Douglas J. Law, NE Bar #19436
Associate General Counsel
(402) 221-2635

Enclosures

CC: William F. Austin, Esq., Nebraska Public Advocate
Nichole Mulcahy, Director of Natural Gas Department, NPSC
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Sum of Actual

Project Category
ARMR

ARMR Total

Actual or Expected PIS Date

BARE STEEL

BARE STEEL Total

MEGA RULE (TIMP)

MEGA RULE (TIMP) Total

OBSOLETE INFRASTRUCTURE

OBSOLETE INFRASTRUCTURE Total

PVC

PVC Total

TBS

TBS Total

TOG

TOG Total

Grand Total

2021 2022 2022 Total 2023 Grand Total
Mar Apr May Jun Jul Aug Sep Oct Nov Dec
$ $ -
S 829,203 S 829,203 S 829,203
S 2,864,091 5 2,864,091 $ 2,864,091
$ 2,536,802 $ 2,536,802 $ 2,536,802
$ 2,854,646 $ 2,854,646 $ 2,854,646
S 8,908 S 10,765 $ 10,575,698 S 10,595,371 S 10,595,371
S 2,019,849 5 2,019,849 S 2,019,849
$ 3,348,614 $ 3,348,614 $ 3,348,614
$ 8,908 $ 10,765 $ 25,028,903 $ 25,048,576 S $ 25,048,576
S 3,997 5 3,997 S 3,997
$ 9,782 $ 343,312 $ 353,094 $ 353,094
$ 3,261,657 $ 3,261,657 $ 3,261,657
S 57,137 S 57,137 S 57,137
$ 9,782 $ 343,312 $ 3,322,791 $ 3,675,885 $ 3,675,885
$ 52,093 $ 52,093 $ 52,093
S 156,945 5 156,945 S 156,945
$ 241,819 $ 241,819 $ 241,819
$ 39,841 $ 39,841 $ 39,841
$ 39,841 $ 450,857 $ 490,698 $ 490,698
$ $ -
S 272,055 5 272,055 S 272,055
$ $ -
$ 72,711 5 72,711 S 72,711
$ 201,053 $ 201,053 $ 201,053
$ 145,995 $ 145,995 $ 145,995
S 237,142 | S 237,142 S 237,142
$ 399,011 | $ 399,011 $ 399,011
S 387,326 5 387,326 S 387,326
$ 14,997 $ 14,997 $ 14,997
$ 659,381 $ 434,756 $ 636,153 $ 1,730,290 ' $ $ 1,730,290
S 22,029 5 22,029 S 22,029
$ 629,783 $ 629,783 $ 629,783
$ 1,695,555 $ 2,494,954 $ 1,088,814 $ 5,279,323 $ 5,279,323
$ 22,029 $ 2,325,338 $ 2,494,954 $ 1,088,814 $ 5,931,135 $ 5,931,135
$ - $ 20,070 $ 246,657 $ 81,629 $ 348,356 $ 348,356
$ 158,260 $ 158,260 $ 158,260
S 8,060 S 21,350 $ 7,388 S 36,798 S 36,798
S 468,715 | S 468,715 S 468,715
$ 6,078 $ 271,790 $ 277,868 $ 277,868
$ 4,818 $ 4,818 $ 4,818
$ - $ -
S 118,469 S 95,667 | S 214,136 S 214,136
S 23,489 S 23,489 S S 23,489
$ -3 23,489 $ 6,078 $ 28,130 $ 272,825 $ 89,017 $ 548,519 $ 564,382 $ 1,532,440 $ $ 1,532,440
$ - $ = $ -
S 69,857 5 69,857 S 69,857
S 49,817 S 49,817 S 49,817
$ 3,184,144 $ 3,184,144 $ 3,184,144
$ 1,535,753 $ 2,189,674 $ 3,725,427 $ 3,725,427
S 2,989,142 5 2,989,142 S 2,989,142
$ 69,857 $ 3,038,959 $ 1,535,753 $ 3,184,144 $ 2,189,674 $ 10,018,387 $ 10,018,387
$ -8 23,489 $ 30,937 $ 6,078 $ 3,122,547 $ 3,048,741 $ 616,137 $ 4,130,489 $ 29,752,718 $ 6,495,740 $ 1,200,535 $ 48,427,411 $ $ 48,427,411
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