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EXHIBIT NO. MCC-1

Statement of Qualifications

Mr. Clevinger graduated from Pensacola Christian College with a Bachelor’s degree in
Accounting (1993) and from California Coast University with a Master’s in Business
Administration (2010).

He began his career in Accounting with Interim Healthcare as Payroll Accountant.
Additionally, he has held positions with Regent Lighting Corp. as Staff Accountant from 1996 to
2000; University of North Carolina Dental Faculty Practice as Accounting Manager from 2000 to
2002; Redeye Inc. as Royalty Accounting Manager from 2004 to 2005; and Wavecom,
Incorporated as a Financial Analyst from 2007 to 2009.

In 2011, he joined Xcel Energy as Senior Rate Analyst, and then Principal Rate Analyst
in the Rates Dept. of their utility subsidiary, Public Service Company of Colorado (“PSCo”). His
responsibilities included development of revenue requirement studies, calculation of various rate
riders, as well as, annual reports, earnings test calculations, and supporting various base rate
filings made by PSCo for its electric, gas, and steam utilities.

Mr. Clevinger began his employment with Black Hills Utilities Holding in August 2015
as Manager, Regulatory Services for the Company’s two utility properties in Colorado. His
current duties include preparing annual reports, normalized earnings reports, various riders, and
preparing revenue requirement studies for rate reviews in various states including Colorado.

He currently manages three analysts and a supervisor in this area.
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Exhibit No. MCC-2

ASSETS AND OTHER DEBITS Statement A
FOR THE BASE YEAR ENDED DECEMBER 31, 2019 Page 1 of 2
Line FERC
No. Description Notes Account December 31, 2019
1 Utility Plant
2 Gas Plant in Service 101 $ 718,134,793
3 Gas Plant in Service - ARO 101 3,261
4 Gas Leased Assets 101 933,812
5 Completed Construction Not Classified 106 92,659,688
6 Construction Work in Progress 107 11,800,664
7 Gas Plant Acquisition Adjustment 1) 114 42,487,092
8 Gas Stored Underground 117 -
9 Other-Utility Property 118 45,535,472
10
11 Gross Utility Plant $ 911,554,782
12 Accum. Prov. For Depreciation 108 (271,000,955)
13 Accum. Prov. For Depreciation - RWIP 108 1,183,436
14 Accum. Prov. For Depreciation - ARO 108 (3,263)
15 Accum. Prov. For Gas Leased Assets 108 (808,284)
16 Accum. Prov. For Amortization 111 (29,245)
17 Accum. Prov. For Amort. Of Acq Adj 115 -
18 Res for Depr Other Utility Property 119 (14,863,661)
19  Total Utility Plant $ 626,032,809
20
21 Non-Utility Property 101; 108; 121-122 $ 540,433
22
23
24 Current and Accrued Assets
25 Cash 131 $ -
26 Working Funds 135 -
27 Notes & Accts Receivable - Net 141-145; 173 70,482,287
28 Accts Rec Assoc Company 146 6,594,941
29 Fuel Stocks 151, 152 -
30 Material and Supplies 154-163 5,606,796
31 Gas Stored Underground 164 7,413,038
32 Prepayments 165 522,648
33 Other Current Assets 174, 176 2,894
34 Derv Instrument Assets 175 -
35 Total Current & Accrued Assets $ 90,622,604
36
37 Deferred Debits
38 Unamortized Debt Expense 181 $ -
39 Other Regulatory Assets 182 28,079,156
40 Preliminary Survey 183 107,633
41 Miscellaneous Debits 184-187 1,463,618
42 Deferred Income Tax 190 60,194,005
43 Unrecovered PGA 191 303,221
44 Total Deferred Debits $ 90,147,633
45
46  Total Assets and Other Debits $ 807,343,479
47
48 (Note 1): The 114 account contains the acquisition adjustment for Black Hills Nebraska Gas Utility.

49
50

The goodwill associated with the acquisition of SourceGas has not at any time been allocated to BHGD-NE.
It is entirely allocated to Black Hills Service Company ("BHSC") as is reflected on BHSC's books.
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BLACK HILLS NEBRASKA GAS, LLC Exhibit No. MCC-2
LIABILITIES AND OTHER CREDITS Statement A
FOR THE BASE YEAR ENDED DECEMBER 31, 2019 Page 2 of 2
Line FERC
No. Description Notes Acct December 31, 2019

1 Proprietary Capital

2 Miscellaneous Paid in Capital 211 $ 237,502,161

3 Unapprop. Retained Earnings 216 $ 42,091,309

4 Accum. Other Comprehensive Income 219 -

5 Total Proprietary Capital $ 279,593,470

6

7  Long Term Debt

8 Intercompany Notes Payable 2) 223 $ 1,234,246

9 Unamort Discount on LTD 226 $ -

10 Operating Lease Obligation 227 $ 62,085

11

12 Other Non-Current Liabilities 228-230 $ 16,971,004

13

14 Current & Accrued Liability

15 Accounts Payable 232 $ 34,281,628

16 Notes Pay. Assoc Company 233 301,784,014

17 Acc Pay. Assoc Company 234 57,569,074

18 Customer Deposits 235 3,518,846

19 Taxes Accrued 236 4,394,339

20 Interest Accrued 237 -

21 Tax Collections Payable 241 3,972,746

22 Misc Current & Accrued Liab 242 12,120,663

23 Operating Lease Obligation - ST 243 64,726

24 Deriv Instrument Liab 244 -

25  Total Current & Accrued Liability $ 417,706,036

26

27  Deferred Credits

28 Customer Advance for Construction 252 $ -

29 Other Deferred Credits 253 5,390,841

30 Other Regulatory Liabilities 254 22,429,462

31 Acc Def ITC 255 -

32 Acc Def Inc Taxes - Property 282 53,045,323

33 Acc Def Inc Taxes - Other 283 10,911,013

34  Total Deferred Credits $ 91,776,639

35

36

37 Total Liabilities & Other Credits $ 807,343,479

38

39 (Note 2): Includes $1,234,246 allocated from a corporate term loan due 2021, issued in accordance with a

40  PSC order related to the early termination and settlement of a gas supply contract (the Noble contract).

41  Proceeds from this term loan were used to finance the early termination of the gas supply contract,

42 resulting in a regulatory asset. This term loan is excluded from capital structures or cost of debt calculations.
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Exhibit No. MCC-2
Statement B

Line

No. Description Reference December 31, 2019
1 Gas Sales 480-482 145,980,108
2 Other Revenue 483-496 72,924,106
3 Sub-Total 218,904,213
4
5
6  Production & Gathering 750-770 -
7  Other Gas Supply 800-813 75,525,851
8  Underground Storage 814-836 -
9  Other Storage Expense 840-844 -
10 Transmission Expense 850-867 365,206
11 Distribution Expense 870-894 27,047,946
12 Customer Accounts Expense 901-905 7,364,060
13 Customer Service and Informational Expenses 907-910 255,757
14 Sales Expenses 911-916 561,524
15  Administrative & General Expense 920-932 31,946,971
16 Total O&M 143,067,313
17
18  Depreciation & Amortization 403-405 24,036,687
19  Taxes Other than Income 408.1 5,875,853
20 Sub-Total 29,912,539
21
22 Net Operating Income Ln.3 -Ln.16 - Ln.20 45,924,361
23
24 Non-Utility Operating Income (& Expense) 403, 408.2, 409.2, 415-426 3,969,388
25 Interest (Expense) 427-431 (19,320,606)
26  AFUDC - Debt & Equity 432 1,088,104
27 Non-Operating (Expense) Ln. 24 + Ln. 25 + Ln. 26 (14,263,114)
28
29 Income/(Loss) Before Tax Ln.22 + Ln.27 31,661,247
30
31  (Federal Income Taxes)/Benefit 409.1, 410-411 (2,997,982)
32
33 Net Utility Income/(Loss) Ln.29 + Ln.31 28,663,266
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Exhibit No. MCC-2
Statement C

Line

No. Description Reference Amount
1 Balance as of December 31, 2019 211 -216 $ 279,593,470
2 Change in Equity in calendar 2020 Ln.4-Ln.1 $ 45,406,530
3
4  Balance at End of Period $ 325,000,000
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Sect II: 004.03A1, B
Exhibit No. MCC-2

FOR THE TEST YEAR ENDING DECEMBER 31, 2020 Statement D
(a) (b) (©) (d
(Note 1) (b) + (¢)
D-1
Plant in Plant in Subsequent Adjusted
Line Service Service & Expected Pro Forma Plant in
No. Description Reference 12/31/2018 12/31/2019 Additions & Adjustments Service
1 Intangible Sched D-1 Ln.6 $ 1,364,199 $ 1,364,199 $ - $ 1,364,199
2
3 Gathering and Processing Plant (Note 2) - - - -
4
5 Storage Plant (Note 2) - - - -
6
7 Base Gas Storage (Note 2) - - - -
8
9 Transmission Sched D-1 Ln.13 6,346,090 6,163,725 - 6,163,725
10
11 Distribution Sched D-1 Ln.33 623,395,574 715,468,698 75,664,063 791,132,761
12
13 General Sched D-1 Ln.59 49,010,994 87,797,857 14,739,313 102,537,170
14
15 Other Utility Sched D-1 Ln.66 40,650,508 45,535,472 (17,761,107) 27,774,365
16
17  Plantin Service Sum (Ln1:Lnl15) $ 720,767,365 $ 856,329,951 $ 72,642,269 $ 928,972,220
18
19 Total Plant in Service Ln 17 $ 720,767,365 $ 856,329,951 $ 72,642,269 $ 928,972,220
20
21 (Note 1) Subsequent additions references Schedule D-1, which includes property additions and adjustments for the Pro Forma Period.

N
[\S)

(Note 2) There was no plant in service in this category in the base year, and no subsequent additions anticipated in the test year.
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Exhibit No. MCC-2

FOR THE TEST YEAR ENDING DECEMBER 31, 2020 Schedule D-1
@ (b) © (@ () (U}
(Note 3)
Plant in Plant in Existing (Sched. D-2) (Sched. D-3) Adjusted
Line FERC Service Service Plant CAM Pro Forma Plant Pro Forma Plant Balance

No. Acct Description 12/31/2018 12/31/2019 Adjustment Additions Retirements 12/31/2020

1 INTANGIBLE PLANT

2 301 Intangibles Organization $ 256 $ 256 - $ - $ - $ 256
3 302 Intangibles Franchises & Consents 121,062 121,062 - - - 121,062
4 303 Intangibles Miscellaneous 742,881 742,881 - - - 742,881
5 303.01 i i - E: 500,000 500,000 - - - 500,000
6 Total Intangible Plant $ 1,364,199 $ 1,364,199 - $ - $ - $ 1,364,199
7

8 TRANSMISSION PLANT

9 365.03  Right-of-Way $ 176,834 $ 170,272 - $ - $ - $ 170,272
10 366.01  Structures and Improvements 8,174 8,174 - - - 8,174
11 367 Transmission Plant - Mains 5,536,951 5,361,147 - - - 5,361,147
12 369.03  Transmission Plant - Meas. & Reg. Sta. Equip. 624,132 624,132 - - - 624,132
13 Total Transmission Plant $ 6,346,000 $ 6,163,725 - $ - $ - $ 6,163,725
14

15 DISTRIBUTION PLANT

16 374.01  Distribution Plant - Land $  2.832,146 $ 1,358,868 - $ - $ (750,374)  § 608,494
17 374.02  Land Rights (Non-Depreciable) 4,606,979 176,100 - 1,548,168 - 1,724,268
18 374.03 Land Rights - Right of Way (Depreciable) 160,217 6,797,136 - - - 6,797,136
19 375.01  Structures and Improvements 6,470,313 4,987,056 - 804,543 (2,379,315) 3,412,284
20 375.20  Structures and Improvements - Other 12,119 12,119 - - - 12,119
21 376 Distribution Plant - Mains 339,340,326 404,011,716 - 41,241,939 (747,438) 444,506,217
22 378 Distribution Plant - Meas. & Reg. Sta. Equip. - General 18,911,687 23,549,301 - 1,857,896 - 25,407,197
23 379  Measuring & Regulating Station Equip.- City Gate Check Stn. 4,499,659 4,504,804 - 1,447,570 - 5,952,374
24 380  Distribution Plant - Services 119,153,976 134,854,199 - 20,017,573 (484,329) 154,387,443
25 381 Meters 58,797,396 42,421,416 - 3,539,198 - 45,960,615
26 382.01  Meter Installations 12,135,182 11,094,170 - 1,201,506 - 12,295,676
27 383.01 Distribution Plant - House Regulators 42,601,890 70,846,697 - - 73,600,998
28 383.71 Distribution Plant - House Regulators - Farm Taps 311,567 848,957 - 194,575 - 1,043,532
29 384.01 House regulator installations 1,680,850 1,505,149 - 48,644 - 1,553,793
30 385 Industrial Measuring & Regulating Station Equipment 11,408,783 8,058,005 - 5,369,606 - 13,427,611
31 386 Other Property on Customers' Premises 35,279 35279 - - - 35279
32 387  Other Equipment 437,205 407,725 - - - 407,725
33 Total Distribution Plant $ 623,395,574 $ 715,468,698 - $ 80,025,519 $ (4,361,456)  § 791,132,761
34

35 GENERAL PLANT

36 389.01 Land $ 2,101,521 $ 5,210,068 - $ 543,081 $ (3.944) 8 5,749,205
37 389.02  Land Rights - Right of Way - 1,183,494 - 148,113 - 1,331,607
38 390.01  Structures and Improvements 6,932,000 38,224,611 - 4,147,164 (490,715) 41,881,060
39 390.51  Leasehold Improvements 353,875 93,091 - - - 93,091
40 391.01  Office Machines 470,109 425,979 - 49,371 - 475,350
41 391.02  Office Furniture 162,391 - - - - -
42 391.03  Computer Hardware 247,658 558,110 - 49,371 - 607,481
43 391.04  Software 329,173 170,100 - 544,747 - 714,847
44 391.05  System Development 150,246 - - - - -
45 391.07  Ipad Hardware 332,868 611,479 - - - 611,479
46 392.01 Transportation Equipment 4,673,240 - - - - -
47 392.02  Cars 7,011,752 3,878,361 - - (959,036) 2,919,325
48 392.03  Light Trucks 8,783,079 17,570,348 - 4,235,162 (1,468,256) 20,337,254
49 392.04  Medium Trucks 383,956 199,121 - 1,383,529 (57,896) 1,524,755
50 392.05  Heavy Trucks 2,007,098 3,072,012 - 271,961 (69,831) 3,274,142
51 392.06  Trailers 200,544 818,274 - 264,801 (41,646) 1,041,429
52 393 Stores Equipment 28,178 28,178 - - - 28,178
53 394 Tools, Shop, and Garage Equipment 7,886,979 8,876,092 - 6,461,962 - 15,338,054
54 395 Laboratory Equipment 241,206 88,803 - - - 88,803
55 396 Power Operated Equipment 4,789,334 5,766,089 - - (268,625) 5,497,464
56 397 Communication Equipment 872,646 846,080 - - - 846,080
57 398 Miscellaneous Equipment 1,056,783 177,568 - - - 177,568
58 399  Other Tangible Property (3.643) - - - - -
59 Total General Plant $ 49,010,994 $ 87,797,857 - $ 18,099,262 $ (3,359.949)  § 102,537,170
60

61 118 Other Utility Plant (Corporate Shared Assets - Note 1a) $ 18,801,771 $ 20,990,031 (2,725,014)  § 610,268 $ (12,041,346)  $ 6,833,939
62 118 Other Utility Plant (Corporate Shared Assets - Note 1b) 5,037,743 7,174,394 (1,187,323) - (321,263) 5,665,808
63 118 Other Utility Plant (Corporate Shared Assets - Note 2a) 7,854,963 9,280,391 (296,930) 2,444,756 (2,753,329) 8,674,888
64 118 Other Utility Plant (Corporate Shared Assets - Note 2b) 3,521,818 2,269,139 (131,008) 352,590 (996,106) 1,494,615
65 118 Other Utility Plant (Corporate Shared Assets - Note 2c) 5434212 5,821,518 (1,054,269) 499,243 (161,376) 5,105,116
66 Total Other Utility Plant $ 40,650,508 $ 45,535,472 (5,394,543)  § 3,906,857 $ (16,273.421)  $ 27,774,365
67

68 Total Gas Plant In Service $ 720,767,365 S 856,329.951 (5.394,543) $ 102,031,638 S (23.994.826) S 928,972,220
69

70  (Note la) Figure represents Other Utility Plant, Corporate Shared Assets allocated on customer count of all regulated utilities per CAM.

71 (Note 1b) Figure represents Other Utility Plant, Corporate Shared Assets allocated on customer count of all regulated gas utilities per CAM.
72 (Note 2a) Figure represents Other Utility Plant, Corporate Shared Assets allocated on the blended ratio to all entities per CAM.

73 (Note 2b) Figure represents Other Utility Plant, Corporate Shared Assets allocated on the blended ratio to all regulated utilities per CAM.

74 (Note 2¢) Figure represents Other Utility Plant, Corporate Shared Assets allocated on the blended ratio to all regulated gas utilities per CAM.
75  (Note 3) Adjustment to include BHSC plant assets that will be allocated to Black Hills Nebraska Gas, LLC. As discussed in the Direct Testimony of Michael Clevinger.
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Schedule D-2
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Line FERC

No. Acct Project Description Amount

1

2 DISTRIBUTION PLANT

3 374.01 Distribution Plant - Land $ -

4 374.02 Land Rights (Non-Depreciable) 1,548,168

5 374.03 Land Rights - Right of Way (Depreciable) -

6 375.01 Structures and Improvements 804,543

7 375.20 Structures and Improvements - Other -

8 376 Distribution Plant - Mains 41,241,939

9 378  Distribution Plant - Meas. & Reg. Sta. Equip. - General 1,857,896
10 379  Measuring & Regulating Station Equip.- City Gate Check Stn. 1,447,570
11 380 Distribution Plant - Services 20,017,573
12 381  Meters 3,539,198
13 382.01 Meter Installations 1,201,506
14 383.01 Distribution Plant - House Regulators 2,754,301
15 383.71 Distribution Plant - House Regulators - Farm Taps 194,575
16 384.01 House regulator installations 48,644
17 385  Industrial Measuring & Regulating Station Equipment 5,369,606
18 386  Other Property on Customers' Premises -
19 387  Other Equipment -
20 Total Distribution Plant $ 80,025,519
21

22 GENERAL PLANT

23 389.01 Land $ 543,081
24 389.02 Land Rights - Right of Way 148,113
25 390.01 Structures and Improvements 4,147,164
26 390.51 Leasehold Improvements -
27 391.01 Office Machines 49,371
28 391.02 Office Furniture -
29 391.03 Computer Hardware 49,371
30 391.04 Software 544,747
31 391.05 System Development -
32 391.07 Ipad Hardware -
33 392.01 Transportation Equipment -
34 392.02 Cars -
35 392.03 Light Trucks 4,235,162
36 392.04 Medium Trucks 1,383,529
37 392.05 Heavy Trucks 271,961
38 392.06 Trailers 264,801
39 393  Stores Equipment -
40 394 Tools, Shop, and Garage Equipment 6,461,962
41 395  Laboratory Equipment -
42 396  Power Operated Equipment -
43 397  Communication Equipment -
44 398  Miscellaneous Equipment -
45 399  Other Tangible Property -
46 Total General Plant $ 18,099,262
47

48 118  Other Utility Plant (Corporate Shared Assets - Note 1a) $ 610,268
49 118  Other Utility Plant (Corporate Shared Assets - Note 1b) -
50 118  Other Utility Plant (Corporate Shared Assets - Note 2a) 2,444,756
51 118  Other Utility Plant (Corporate Shared Assets - Note 2b) 352,590
52 118  Other Utility Plant (Corporate Shared Assets - Note 2¢) 499,243
53 Total Other Utility Plant $ 3,906,857
54

55 Total Gas Plant In Service $ 102,031,638
56

57  (Note la) Figure represents Other Utility Plant, Corporate Shared Assets allocated on customer count of all regulated utilities per CAM.
58  (Note 1b) Figure represents Other Utility Plant, Corporate Shared Assets allocated on customer count of all regulated gas utilities per CAM.
59  (Note 2a) Figure represents Other Utility Plant, Corporate Shared Assets allocated on the blended ratio to all entities per CAM.
60  (Note 2b) Figure represents Other Utility Plant, Corporate Shared Assets allocated on the blended ratio to all regulated utilities per CAM.
61  (Note 2c) Figure represents Other Utility Plant, Corporate Shared Assets allocated on the blended ratio to all regulated gas utilities per CAM.
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Sect I1: 004.03A1, B

Exhibit No. MCC-2

Schedule D-3

Line FERC

No. Acct Project Description Amount

1

2 INTANGIBLE PLANT

3 301 Intangibles Organization $ -

4 302 Intangibles Franchises & Consents -

5 303 Intangibles Miscellaneous -

6 303.01 Intangibles Miscellaneous - Easements -

7 Total Intangible Plant $ -

8

9 TRANSMISSION PLANT

10 365.03 Right-of-Way $ B

11 366.01 Structures and Improvements -

12 367  Transmission Plant - Mains -

13 369.03 Transmission Plant - Meas. & Reg. Sta. Equip. -

14 Total Transmission Plant $ B

15

16 DISTRIBUTION PLANT

17 374.01 Distribution Plant - Land $  (750,374)
18 374.02 Land Rights (Non-Depreciable) -

19 374.03 Land Rights - Right of Way (Depreciable) -

20 375.01 Structures and Improvements (2,379,315)
21 375.2  Structures and Improvements - Other -

22 376  Distribution Plant - Mains (747,438)
23 378  Distribution Plant - Meas. & Reg. Sta. Equip. - General -
24 379  Measuring & Regulating Station Equip.- City Gate Check Stn. -

25 380 Distribution Plant - Services (484,329)
26 381  Meters -

27 382.01 Meter Installations -

28 383.01 Distribution Plant - House Regulators -

29 383.71 Distribution Plant - House Regulators - Farm Taps -

30 384.01 House regulator installations -

31 385 Industrial Measuring & Regulating Station Equipment -

32 386  Other Property on Customers' Premises -

33 387  Other Equipment -

34 Total Distribution Plant $ (4,361,456)
35

36 GENERAL PLANT

37 389.01 Land $ (3,944)
38 389.02 Land Rights - Right of Way -

39 390.01 Structures and Improvements (490,715)
40 390.51 Leasehold Improvements -

41 391.01 Office Machines -
42 391.02 Office Furniture -

43 391.03 Computer Hardware -

44 391.04 Software -

45 391.05 System Development -

46 391.07 Ipad Hardware -

47 392.01 Transportation Equipment -

48 392.02 Cars (959,036)
49 392.03 Light Trucks (1,468,256)
50 392.04 Medium Trucks (57.,896)
51 392.05 Heavy Trucks (69,831)
52 392.06 Trailers (41,646)
53 393  Stores Equipment -

54 394 Tools, Shop, and Garage Equipment -

55 395  Laboratory Equipment -

56 396  Power Operated Equipment (268,625)
57 397  Communication Equipment -

58 398  Miscellaneous Equipment -

59 399  Other Tangible Property -

60 Total General Plant $ (3,359,949)
61

62 118 Other Utility Plant (Corporate Shared Assets - Note 1a) $ (12,041,346)
63 118 Other Utility Plant (Corporate Shared Assets - Note 1b) (321,263)
64 118 Other Utility Plant (Corporate Shared Assets - Note 2a) (2,753,329)
65 118 Other Utility Plant (Corporate Shared Assets - Note 2b) (996,106)
66 118 Other Utility Plant (Corporate Shared Assets - Note 2¢) (161,376)
67 Total Other Utility Plant $ (16,273,421)
68

69 Total Gas Plant In Service $ (23,994,827)
70

71  (Note la) Figure represents Other Utility Plant, Corporate Shared Assets allocated on customer count of all regulated utilities per CAM.

(Note 1b) Figure represents Other Utility Plant, Corporate Shared Assets allocated on customer count of all regulated gas utilities per CAM.
(Note 2a) Figure represents Other Utility Plant, Corporate Shared Assets allocated on the blended ratio to all entities per CAM.

(Note 2b) Figure represents Other Utility Plant, Corporate Shared Assets allocated on the blended ratio to all regulated utilities per CAM.
(Note 2c) Figure represents Other Utility Plant, Corporate Shared Assets allocated on the blended ratio to all regulated gas utilities per CAM.



BLACK HILLS NEBRASKA GAS, LLC Sect I1: 004.03A1, B

ADJUSTED ACCUMULATED PROVISION FOR DEPRECIATION Exhibit No. MCC-2
FOR THE TEST YEAR ENDING DECEMBER 31, 2020 Statement E
(@) (b) (©) (d) (e) ®) ®
12/31/2018 12/31/2019 (Note 3) (Note 4) (Note 6) 12/31/2020
Per Book Per Book Existing Plant Accumulated Accumulated Accumulated Adjusted
Line Accumulated Accumulated CAM Accumulated Depreciation Plant Depreciation Depreciation Accumulated
No. Description Depreciation Depreciation Depreciation Addition Adjustments (M-2) Retirements (D-3) Roll Forward Depreciation
1  Intangible $ 954,603 $ 988,584 § - $ - $ - $ 63,434 $ 1,052,018
2
3 Gathering and Processing (Note 5) (18,028) (18,028) - - 18,028 - -
4
5  Storage Plant - - - - - - -
6
7  Transmission 4,212,174 4,260,643 - - - 50,163 4,310,806
8
9  Distribution 237,496,161 249,936,085 - 909,436 (3,611,082) 19,237,273 266,471,712
10
11 General 16,522,247 15,862,916 - 446,331 (3,356,005) 4,485,592 17,438,834
12
13 Other Utility Plant (Corporate Shared Assets - Note 1a) 12,040,900 12,887,426 (1,673,100) 17,535 (12,041,346) 1,263,503 454,018
14 Other Utility Plant (Corporate Shared Assets - Note 1b) 155,500 233,297 (38,609) - (321,263) 564,348 437,773
15 Other Utility Plant (Corporate Unrecovered Reserve - Note 1¢) (1,178,988) (1,178,988) (492,173) - - 139,263 (1,531,898)
16  Other Utility Plant (Corporate Shared Assets - Note 2a) 3,909,308 4,446,443 (142,266) 94,379 (2,753,329) 757,396 2,402,624
17  Other Utility Plant (Corporate Shared Assets - Note 2b) 824,923 154,562 (8,924) 9,182 (996,106) 120,410 (720,876)
18  Other Utility Plant (Corporate Shared Assets - Note 2c) 2,216,338 3,002,681 (543,781) 33,824 (161,376) 751,540 3,082,887
19 Other Utility Plant (Corporate Unrecovered Reserve - Note 2d) (4,681,761) (4,681,761) (84,364) - - 397,177 (4,368,948)
20
21  Total Adjusted Accumulated Depreciation $ 272,453,377 $ 285,893,862 $ (2,983,217) § 1,510,686 $ (23,222,480) $ 27,830,101 $ 289,028,951
22

23 (Note 1a) Figure represents Other Utility Plant, Corporate Shared Assets allocated on customer count of all regulated utilities per CAM.

24 (Note 1b) Figure represents Other Utility Plant, Corporate Shared Assets allocated on customer count of all regulated gas utilities per CAM.
25  (Note 1c) Figure represents Other Utility Plant, Corporate Unrecovered Reserve allocated on customer count per CAM.

26  (Note 2a) Figure represents Other Utility Plant, Corporate Shared Assets allocated on the blended ratio to all entities per CAM.

27  (Note 2b) Figure represents Other Utility Plant, Corporate Shared Assets allocated on the blended ratio to all regulated utilities per CAM.

28  (Note 2¢) Figure represents Other Utility Plant, Corporate Shared Assets allocated on the blended ratio to all regulated gas utilities per CAM.
29  (Note 2d) Figure represents Other Utility Plant, Corporate Unrecovered Reserve allocated on general ratio per CAM.

30  (Note 3) Includes depreciation expenses for subsequent additions and adjustments for the pro forma period based on depreciation rates provided on Statement J. This amount is then divided by two to reflect the Test Year.
31  (Note 4) Adjustment to remove the accumulated depreciation associated to the assets removed on Schedule D-3.

32 (Note 5) Adjustment to remove the accumulated depreciation on Gathering and Processing, which has no related assets.

33 (Note 6) Roll forward of the 12/31/2019 balances to reflect the 2020 year end balances.



BLACK HILLS NEBRASKA GAS, LLC
ACCUMULATED PROVISION FOR DEPRECIATION ROLL FORWARD TO DECEMBER 31, 2020
FOR THE TEST YEAR ENDING DECEMBER 31, 2020

Sect I1: 004.03A1, B
Exhibit No. MCC-2
Schedule E-1

(@) (b) (©) (d)
(b) +(¢)
Plant in (Note 3) (Note 4) 2020 Adjustment to
Line FERC Service 2020 Depreciation 2020 Depreciation Accumulated Depr

No. Acct Description 12/31/2019 Existing Rates New Rates 12/31/2020

1 INTANGIBLE PLANT

2 301 Intangibles Organization $ 256 $ 7 $ - $ 7

3 302 Intangibles Franchises & Consents 121,062 3,008 234 3,242
4 303 Intangibles Miscellaneous 742,881 18,733 16,368 35,102

5 303.01 Intangibles Miscellaneous - Easements 500,000 16,667 8,417 25,083

6 Total Intangible Plant $ 1,364,199 $ 38,415 $ 25,019 $ 63,434

7

8 TRANSMISSION PLANT

9 365.03 Right-of-Way (Depreciable) N 170,272 $ 1,782 $ 431 $ 2,214
10 366.01 Structures and Improvements 8,174 135 13 148
11 367 Transmission Plant - Mains 5,361,147 29,308 8,757 38,064
12 369.03 Transmission Plant - Meas. & Reg. Sta. Equip. 624,132 5,409 4,327 9,736
13 Total Transmission Plant $ 6,163,725 $ 36,634 $ 13,529 $ 50,163
14

15 DISTRIBUTION PLANT

16 374.01 Distribution Plant - Land $ 1,358,868 $ - $ - $ -
17 374.02 Land Rights (Non-Depreciable) 176,100 - - -
18 374.03 Land Rights - Right of Way (Depreciable) 6,797,136 94,132 21,524 115,656
19 375.01 Structures and Improvements 4,987,056 97,403 12,634 110,037
20 375.20 Structures and Improvements - Other 12,119 242 86 329
21 376  Distribution Plant - Mains 404,011,716 7,152,348 1,952,723 9,105,071
22 378  Distribution Plant - Meas. & Reg. Sta. Equip. - General 23,549,301 332,700 212,729 545,429
23 379  Measuring & Regulating Station Equip.- City Gate Check Stn. 4,504,804 90,096 21,173 111,269
24 380  Distribution Plant - Services 134,854,199 3,037,325 1,591,280 4,628,604
25 381  Meters 42,421,416 1,243,505 677,329 1,920,833
26 382.01 Meter Installations 11,094,170 192,194 98,738 290,932
27 383.01 Distribution Plant - House Regulators 70,846,697 1,333,467 769,867 2,103,335
28 383.71 Distribution Plant - House Regulators - Farm Taps 848,957 15,225 7,046 22,271
29 384.01 House regulator installations 1,505,149 30,103 6,071 36,174
30 385 Industrial Measuring & Regulating Station Equipment 8,058,005 163,444 69,299 232,743
31 386  Other Property on Customers' Premises 35,279 706 122 828
32 387  Other Equipment 407,725 10,964 2,800 13,763
33 Total Distribution Plant $ 715,468,698 N 13,793,853 $ 5,443,421 $ 19,237,273
34

35 GENERAL PLANT

36 389.01 Land $ 5,210,068 N - $ - $ -
37 389.02 Land Rights - Right of Way (Non-Depreciable) 1,183,494 - - -
38 390.01 Structures and Improvements 38,224,611 585,863 379,698 965,561
39 390.51 Leasehold Improvements 93,091 - 2,880 2,880
40 391.01 Office Machines 425,979 20,096 7,071 27,167
41 391.02 Office Furniture - - - -
42 391.03 Computer Hardware 558,110 26,658 36,779 63,437
43 391.04 Software 170,100 55,543 102 55,645
44 391.05 System Development - - - -
45 391.07 Ipad Hardware 611,479 135,883 40,765 176,648
46 392.01 Transportation Equipment - - - -
47 392.02 Cars 3,878,361 255,329 127,598 382,927
48 392.03 Light Trucks 17,570,348 1,106,448 409,975 1,516,422
49 392.04 Medium Trucks 199,121 11,947 8,337 20,284
50 392.05 Heavy Trucks 3,072,012 193,375 48,743 242,117
51 392.06 Trailers 818,274 52,599 17,975 70,573
52 393  Stores Equipment 28,178 1,409 376 1,785
53 394  Tools, Shop, and Garage Equipment 8,876,092 280,518 116,869 397,387
54 395  Laboratory Equipment 88,803 1,760 1,365 3,125
55 396  Power Operated Equipment 5,766,089 373,018 73,614 446,632
56 397  Communication Equipment 846,080 82,105 18,783 100,888
57 398  Miscellaneous Equipment 177,568 9,154 2,959 12,114
58 399  Other Tangible Property - - - -
59 Total General Plant $ 87,797,857 $ 3,191,704 $ 1,293,887 $ 4,485,592
60

61 118  Other Utility Plant (Corporate Shared Assets - Note 1a) 20,990,031 258,335 1,005,168 1,263,503
62 118  Other Utility Plant (Corporate Shared Assets - Note 1b) 7,174,394 70,051 494,297 564,348
63 118  Other Utility Plant (Corporate Unrecovered Reserve - Note 1c) 1,671,161 - 139,263 139,263
64 118  Other Utility Plant (Corporate Shared Assets - Note 2a) 9,280,391 160,285 597,112 757,396
65 118  Other Utility Plant (Corporate Shared Assets - Note 2b) 2,269,139 21,925 98,486 120,410
66 118  Other Utility Plant (Corporate Shared Assets - Note 2¢) 5,821,518 94,195 657,345 751,540
67 118  Other Utility Plant (Corporate Unrecovered Reserve - Note 2d) 4,766,125 - 397,177 397,177
68 Total Other Utility Plant $ 51,972,758 $ 604,791 $ 3,388,848 $ 3,993,639
69

70 Total Gas Plant In Service $ 862,767,237 $ 17,665,397 $ 10,164,704 $ 27,830,101
71

72 (Note la) Figure represents Other Utility Plant, Corporate Shared Assets allocated on customer count of all regulated utilities per CAM.

73 (Note 1b) Figure represents Other Utility Plant, Corporate Shared Assets allocated on customer count of all regulated gas utilities per CAM.

74  (Note 1c¢) Figure represents Other Utility Plant, Corporate Unrecovered Reserve allocated on customer count per CAM.

75  (Note 2a) Figure represents Other Utility Plant, Corporate Shared Assets allocated on the blended ratio to all entities per CAM.

76  (Note 2b) Figure represents Other Utility Plant, Corporate Shared Assets allocated on the blended ratio to all regulated utilities per CAM.

77  (Note 2¢) Figure represents Other Utility Plant, Corporate Shared Assets allocated on the blended ratio to all regulated gas utilities per CAM.

78  (Note 2d) Figure represents Other Utility Plant, Corporate Unrecovered Reserve allocated on general ratio per CAM.

79  (Note 3) Calculation of 2020 depreciation under existing rates for 8 months (January - August), except account 118 Other Utility Plant, which calculates 2 months

80 under existing rates since new rates were effective March 1, 2020.

81  (Note 4) Calculation of 2020 depreciation under new rates for 4 months (September - December) when interim rates go into effect except account 118 Other Utility Plant,

which calculates 10 months under the new rates effective March 1, 2020.
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BLACK HILLS NEBRASKA GAS, LLC Sect IT: 004.03A2
WORKING CAPITAL Exhibit No. MCC-2
FOR THE TEST YEAR ENDING DECEMBER 31, 2020 Statement F
(@) (b) (©) ()]
(@) + (b) + (0)]
Pro Forma Other
Line Adjustment Adjustments
No. Description Reference Per Books (Note 1) (Note 2) Adjusted
1 Cash Working Capital Sched F-2 pgl Ln.21 $  (1,677,029) $ - $ (509,119) $ (2,186,148)
2
3 Materials and Supplies Sched F-1 Ln.13 (a) 5,398,698 (350,675) - 5,048,023
4
5 Prepaid Expenses Sched F-1 Ln.13 (b) 488,586 (94,303) - 394,283
6
7  Total Working Capital Sum Ln.1 - Ln.5 $ 4,210,255 $ (444,978) $ (509,119) $ 3,256,158
8
9  (Note 1) The adjustment is based on a thirteen month average. See Schedule F-1 for details.

—_
(=]

(Note 2) Reference Schedule F-2 pg 2 which utilizes the lead lag results including adjustments to Pro Forma Period amounts.
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BLACK HILLS NEBRASKA GAS, LLC Sect 11: 004.03A2
COMPONENTS OF CLAIMED WORKING CAPITAL Exhibit No. MCC-2
FOR THE TEST YEAR ENDING DECEMBER 31, 2020 Schedule F-1
(@) (b)
Materials Prepaid
Line and Supplies Expenses
No. Year Month (a/c 154, 163) (a/c 165)
1 2018 December $ 4,301,179 $ 546,123
2 2019 January 4,277,948 399,227
3 February 4,657,931 269,670
4 March 4,548,778 165,063
5 April 4,648,359 95,266
6 May 4,991,732 81,285
7 June 5,057,769 192,666
8 July 5,852,063 433,146
9 August 6,025,857 512,267
10 September 5,378,730 575,000
11 October 5,201,358 743,923
12 November 5,283,892 623,459
13 2019 December 5,398,698 488,586
14
15 13-Month Average $ 5,048,023 $ 394,283
16

17 Pro Forma Adjustment $ (350,675) (94,303)




BLACK HILLS NEBRASKA GAS, LLC
CASH WORKING CAPITAL - PER BOOKS
FOR THE BASE YEAR ENDED DECEMBER 31, 2019

Exhibit No. MCC-2

Revenue Requirement Study

Page 14 of 63

Sect I1: 004.03A2
Exhibit No. MCC-2
Schedule F-2

Page 1 of 2
(a) (b) (©) (@ (e ® (2 (h)
(b/ sum of b) *d ©-(d ()/365 days (b) * (g)
Line Test Year Revenue Expense Lead Days Net

No. Account Description Expenses Lag Lead Weighted (Lead)/Lag Factor CWC Req
1 Operations & Maintenance Expense
2 Federal Income Tax Withheld 4,788,843 37.6996  14.0000 0.3642 23.6996 0.0649 § 310,942
3 FICA Taxes Withheld - Employee 2,264,966 37.6996  14.0000 0.1723 23.6996 0.0649 147,065
4 Net Payroll 13,460,749 37.6996  14.0000 1.0238 23.6996 0.0649 874,013
5 Gas Purchases - PGA - NEG 75,442,264 38.8566  32.6530 13.3826 6.2036 0.0170 1,282,220
6 Other O & M 47,110,492 37.6996  45.6250 11.6767 (7.9254) (0.0217) (1,022,928)
7 Total Operation & Maintenance Expense 143,067,314 $ 1,591,312
8
9 Gas Purchases (ChoiceGas Supplier Payments) - NEGD 70,932,491 36.1261  35.0634 13.5114 1.0627 0.0029 $ 206,513
10
11 Taxes other than Income Taxes
12 Property Taxes 3,909,166 37.6996 335.8070 7.1314 (298.1074) (0.8167) $ (3,192,743)
13 FICA Taxes - Employer's 2,264,966 37.6996  14.0000 0.1723 23.6996 0.0649 147,065
14 Unemployment Taxes (FUTA & SUTA) 51,886 37.6996  14.0000 0.0039 23.6996 0.0649 3,369
15  City Franchise Taxes 6,969,285 37.6996  65.7954 2.4911 (28.0958) (0.0770) (536,459)
16  Sales Taxes 18,239,542 37.6996  35.2000 3.4879 2.4996 0.0068 124,909
17 Total Taxes other than Income Taxes 31,434,846 $ (3,453,858)
18
19 Current Income Taxes-Federal and State 9,574,529 37.6996 38.5000 2.0025 (0.8004) (0.0022) $ (20,995)
20
21  Total Cash Working Capital Requirement 184,076,689 (1,677,029)




BLACK HILLS NEBRASKA GAS, LLC
CASH WORKING CAPITAL - AS ADJUSTED
FOR THE TEST YEAR ENDING DECEMBER 31, 2020

Exhibit No. MCC-2

Revenue Requirement Study

Page 15 of 63

Sect I1: 004.03A2
Exhibit No. MCC-2
Schedule F-2

Page 2 of 2
(a) (b) (© (d (e ® (® (h)
Pro Forma (b/ sum of b) *d (c)-() (f)/365 days (b) * (g)
Line Period Revenue Expense Lead Days Net

No. Account Description Expenses Lag Lead Weighted (Lead)/Lag Factor CWC Req
1 Operations & Maintenance Expense
2 Federal Income Tax Withheld (Note 1) 5,482,949 37.6996  14.0000 0.4013 23.6996 0.0649 $ 356,010
3 FICA Taxes Withheld - Employee 2,492,433 37.6996  14.0000 0.1824 23.6996 0.0649 161,835
4 Net Payroll 15,512,604 37.6996  14.0000 1.1355 23.6996 0.0649 1,007,240
5 Gas Purchases - PGA - NEG 75,442,264 38.8566  32.6530 12.8799 6.2036 0.0170 1,282,220
6 Other O & M 52,047,386 37.6996  45.6250 12.4158 (7.9254) (0.0217) (1,130,125)
7 Total Operation & Maintenance Expense 150,977,636 $ 1,677,181
8
9 Gas Purchases (ChoiceGas Supplier Payments) - NEGD 70,932,491 36.1261  35.0634 13.0039 1.0627 0.0029 $ 206,513
10
11 Taxes other than Income Taxes
12 Property Taxes 4,660,325 37.6996 335.8070 8.1824 (298.1074) (0.8167) § (3,806,239)
13 FICA Taxes - Employer's 2,492,433 37.6996  14.0000 0.1824 23.6996 0.0649 161,835
14 Unemployment Taxes (FUTA & SUTA) 51,886 37.6996  14.0000 0.0038 23.6996 0.0649 3,369
15  City Franchise Taxes 6,969,285 37.6996  65.7954 2.3975 (28.0958) (0.0770) (536,459)
16  Sales Taxes 18,239,542 37.6996  35.2000 3.3568 2.4996 0.0068 124,909
17 Total Taxes other than Income Taxes 32,413,472 $ (4,052,585)
18
19  Current Income Taxes-Federal and State 7,869,975 37.6996  38.5000 1.5842 (0.8004) (0.0022) § (17,258)
20
21  Total Cash Working Capital Requirement 191,261,083 $ (2,186,148)

(Note 1) Pro Forma expenses in column (b) are calculated by dividing 2019 Federal Income Tax Withheld by 2019 Per Book Wages & Salaries Expense,
and multiplying that percentage by the 2020 Annualized Payroll on Sched H-4.



BLACK HILLS NEBRASKA GAS, LLC
COST OF CAPITAL - PRO FORMA
FOR THE TEST YEAR ENDING DECEMBER 31, 2020

Exhibit No. MCC-2
Revenue Requirement Study
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Sect IV: 004.05A, B
Exhibit No. MCC-2
Statement G

(a) (b) © (d
(b) x (c)
Line
No. Description Amount Percent of Total Cost Weighted Cost

1 Per Book Base Year as of December 31, 2018:
2 Long-Term Debt 208,250,000 48.42% 4.35% 2.11%
3 Preferred Stock - 0.00% 0.00% 0.00%
4 Common Equity (Note 1) 221,825,595 51.58% 10.00% 5.16%
5 Rate of Return 430,075,595 100.00% 7.27%
6
7
8  Per Book Base Year as of December 31, 2019:
9  Long-Term Debt 284,250,000 50.41% 4.17% 2.10%
10 Preferred Stock - 0.00% 0.00% 0.00%
11 Common Equity (Note 1) 279,593,470 49.59% 10.00% 4.96%
12 Rate of Return 563,843,470 100.00% 7.06%
13
14
15  For the Test Year Ending December 31, 2020
16  Long-Term Debt Sched. G-1 Ln 58 325,000,000 50.00% 4.11% 2.06%
17 Preferred Stock - 0.00% 0.00% 0.00%
18  Common Equity 325,000,000 50.00% 10.00% 5.00%
19 Rate of Return 650,000,000 100.00% 7.06%

NN
— o

(Note 1) Prior year return on equity percentage is adjusted to reflect the rate proposed in this proceeding.



BLACK HILLS NEBRASKA GAS, LLC
COST OF DEBT - TOTAL COMPANY
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25
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43
44
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46
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57
58

AS OF DECEMBER 31, 2018 (BEGINNING OF BASE YEAR)
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Sect IV: 004.05A, B
Exhibit No. MCC-2
Schedule G-1

(@) (b) () (C)] (O] ® ® (h) (0] [0} (k) o (m)
=M@ = (W)+@+() =k x®
Net Proceeds Coupon/Interest Yield to  Financing (Gain)/Loss on Cost of Principal
Title Issue Maturity Amount Issued  Price Per Unit Amount Rate Maturity Costs Reacquired Debt Money (o] i Annual Cost
BHC $525M Notes Due 2023 11/19/2013 11/30/2023  § 112,500,000 0.9953 111,971,250 4.25% 4.31% 0.09% 0.00%  4.40% 112,500,000 4,950,000
BHC $300M Notes Due 2026 1/13/2016 1/15/2026 20,517,857 0.9970 20,455,688 3.95% 3.99% 0.10% 0.00%  4.08% 20,517,857 837,129
BHC $300M Notes Due 2046 8/19/2016 9/15/2046 20,517,857 0.9946 20,406,035 4.20% 4.23% 0.04% 0.10%  4.37% 20,517,857 896,630
BHC $400M Notes Due 2027 8/19/2016 1/15/2027 27,357,143 0.9995 27,343,191 3.15% 3.16% 0.79% 0.20%  4.15% 27,357,143 1,135,321
BHC $400M Notes Dues 2033 8/17/2018 5/1/2033 27,357,143 0.9954 27,232,121 4.35% 4.39% 0.08% 0.04%  4.51% 27,357,143 1,233,807
Total Long-Term Debt 208,250,000 9,052,888
Average Cost of Debt 4.35%
FOR THE BASE YEAR ENDED DECEMBER 31, 2019
() (b) () (@) () U] (€3] (h) (U] [0} () U] (m)
=M@ = )+@+() =®x®
Net Proceeds Coupon/Interest  Yield to  Financing (Gain)/Loss on Cost of Principal
Title Issue Maturity Amount Issued  Price Per Unit Amount Rate Maturity Costs Reacquired Debt Money Outstanding Annual Cost
BHC $525M Notes Due 2023 11/19/2013 11/30/2023  $ 112,500,000 0.9953 111,971,250 4.25% 4.31% 0.09% 0.00%  4.40% 112,500,000 4,950,000
BHC $300M Notes Due 2026 1/13/2016 1/15/2026 23,817,857 0.9970 23,745,689 3.95% 3.99% 0.10% 0.00%  4.08% 23,817,857 971,769
BHC $300M Notes Due 2046 8/19/2016 9/15/2046 23,817,857 0.9946 23,688,050 4.20% 4.23% 0.04% 0.10%  437% 23,817,857 1,040,840
BHC $400M Notes Due 2027 8/19/2016 1/15/2027 31,757,143 0.9995 31,740,947 3.15% 3.16% 0.79% 0.20%  4.15% 31,757,143 1,317,921
BHC $400M Notes Dues 2033 8/17/2018 5/1/2033 27,357,143 0.9954 27,232,121 4.35% 4.39% 0.08% 0.04%  4.51% 27,3