BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF NEBRASKA

In the Matter of Black Hills Nebraska Gas, LLC )
d/b/a Black Hills Energy, Rapid City, South Dakota ) Application No. NG-133
seeking approval of a 2027 Systems Safety and )
Integrity Rider )

SECOND REVISED RESPONSE OF BLACK HILLS NEBRASKA
GAS, LLC D/B/A BLACK HILLS ENERGY TO
THE REPORT OF THE NEBRASKA PUBLIC ADVOCATE

In accordance with the Order Setting Procedural Schedule entered by the Nebraska Public
Service Commission (the “Commission”) in this docket on September 8, 2026, Black Hills
Nebraska Gas, LL.C, d/b/a Black Hills Energy, ("Black Hills Energy" or the “Company”) hereby
files this Second Revised Response to the report titled “Examination of the System Safety and
Integrity Rider of Black Hills Nebraska Gas, LLC d/b/a Black Hills Energy for the 2027
Program Year” (“Report”), prepared by Blue Ridge Consulting Services, Inc. and filed with the
Commission by the Nebraska Public Advocate in this docket on Thursday, October 15, 2026.

Black Hills Energy’s Response

Blue Ridge Consulting and the Public Advocate conducted a thorough examination of
several different areas of investigation regarding Black Hills Energy’s 2027 SSIR application to
proceed with significant capital investments in 2027 safety projects. The results of that
examination are contained within the Report.

After its detailed review and analysis of Company information, including supplemental
information provided by the Company, the Report found that Black Hills Energy has reasonably
complied with the Commission’s requirements for inclusion ofthe identified 2027 SSIR projects.
Black Hills Energy appreciates the thorough investigation, review, and analysis conducted by the

Public Advocate and Blue Ridge Consulting.
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Black Hills Energy agrees with the following findings and recommendations as set forth in
the Report:

1. Adjustments to the calculation of the 2027 SSIR Rider Charge, including:

(a) Updated Total Days in Test Year in 2028 projected Balance Accounts 282 and 190
to 366 days in addition to updating 2030 projected Balance Account 282 to 365
days in the ADIT calculation.

(b) Updated NOL Offset (Account 190) in 2027 and 2028 in the Tax Expense
calculation.

A revised Exhibit 2 - 2027 SSIR Model is being submitted for the record, with the intention
of replacing the original Exhibit 2 filing due to these tax updates listed above. This revised Exhibit
2 — 2027 SSIR Model was also provided in PA-23 and is being provided as an Exhibit with this
filing. Black Hills Energy agrees with the Public Advocate's final recommendations, as set forth
above and in its Report and has incorporated those changes into the attached revised SSIR Model.

Tariff Sheet Revisions for SSIR Charges

BH Nebraska Gas will submit a revised Nebraska Natural Gas Tariff, Rate Schedules and
Other Charges Schedule of Rates, Sheet No. 78. The revised tariff sheet will replace and supersede
the then effective BH Nebraska Gas SSIR tariff sheet that includes the current SSIR monthly
charges. The revised BH Nebraska Gas SSIR Tariff Sheet No. 78, to become effective on January
1, 2027, will list the Commission-approved SSIR charges as recommended by the Company and
the Public Advocate as set forth above. The SSIR Charges for each customer class are shown in

the table below.
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Customer Class

Residential | Small Commercial | Large Commercial

Proposed SSIR Charge - $/month

$1.82 $3.10 $16.08

Conclusion

The Report found that Black Hills Energy has reasonably complied with the Commission’s

requirements for inclusion of the identified 2027 SSIR projects. Black Hills Energy respectfully

requests that the Commission approve its revised SSIR charges to become effective January 1,

2027. Black Hills Energy clarifies that it will file an SSIR tariff sheet compliance filing prior to

December 31, 2026, once the Black Hills Energy SSIR tariffs are approved by the Commission.

Those tariff sheets will contain the SSIR charges along with acknowledgment of any other changes

approved by the Commission in this proceeding. Black Hills Energy looks forward to working

with the Public Advocate and the Commission to address and implement the recommendations

presented in the Report.

Response Exhibits: Revised Exhibit 2 - SSIR Model

Dated: October 26, 2026.

Respectfully Submitted,

BLACK HILLS NEBRASKA GAS, LLC,
D/B/A BLACK HILLS ENERGY, Applicant.

BY: DO@ML Law

Douglas Law #19436

Associate General Counsel

Black Hills Energy

1731 Windhoek Drive

Lincoln, NE 68512
Douglas.law(@blackhillscorp.com
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CERTIFICATE OF SERVICE

The undersigned hereby certifies that a true and correct copy of the above and foregoing
Revised Response of Black Hills Nebraska Gas, LLC d/b/a Black Hills Energy to the Report of
the Nebraska Public Advocate was served electronically on October 26, 2026, upon the

following:

Nebraska Public Service Commission
300 The Atrium, 1200 N Street
P.O. Box 94927

Lincoln, NE 68509-4927
psc.naturalgas@nebraska.gov

Chris Dibbern

Public Advocate of Nebraska
Attorneys At Law
dibbernlaw@gmail.com

Nichole Mulcahy
Natural Gas Director
nichole.mulcahy@nebraska.gov

Donna Mullinax
Blue Ridge Consulting
dmullinax@blueridgecs.com

Jon Smith
Attorney
jon.smith@nebraska.gov

Tracy Klaes
Blue Ridge Consulting
tklaes@blueridgecs.com

Alex Timperley
Attorney
alex.timperley@nebraska.gov

Derek A. Aldridge
Attorney — Public Advocate
daldridge@perrvlawfirm.com

Deena Ackerman
Consumer Affairs Advocate
Deena.ackerman@nebraska.gov

Charlie Fijnvandraat
FCG Energy
Charlie.Fijnvandraat@fcgenergy.com

Black Hills Energy

By: /s/ Christina Fleming
Christina Fleming
Sr. Paralegal
Black Hills Energy
1731 Windhoek Drive
Lincoln NE, 68512
Christina.Fleming@blackhillscorp.com

NPSC Received 10/26/2026




%BITER %9566 %ILE6 %LLEE HLLES %LT'E6 %ITEE
waurdinb3 iaui0 doid 13YI0 10ANGHsIC 1881 35NN 10ANGUISI 101NGIIISIC 215U JDIOW

%2591 %66'ST %0548
HSOE %1r'6 %Y5'L8
WESTT %8YST %B6TL
RESTT %8Y°ST %66TL
HES'TT %8Y°ST %6611
HESTT %BYST %66TL
HESTT %8Y'SL %66'TL
HESTT %8Y'ST %6614
%S0'E %Iv'6 %S L8
ki44°74 %ULYT %10'6S
%I %L YL %1065
%S9 %665 %059
WSTLT %06'ST %699
%STLL %06'ST %V6'99
RSTLT %06'ST %Y6'99
WSTLT %06'ST %V6'9%
WSL'LTE %06'ST %699
WSTIL %6401 %9065
%S1'9T %6L'0T %90°65
% yediel % D lews %
%STT9

k34439 %YS'66 %680L %0v'89 KO'TE %88 WLELL %BT'TR %S6'LS HBLIB

SI213W 101NQUASI FULNSES 103NGUISIG

NqUISIQ SAININIS SBININAS 533 PueT 514

puet uel-ue|d uonnqiasig 'nb3 uojiels Sunemnay

%LIO

%621

%IET

LET
0080°9L S 000VE S OOZBT S
% D ediey % D lews %
%8L°01 w%8TTL %SV

G

) jjews

[SPOW U PAZINN SIN[EA LN

00/8€
0098€
TOSRE
10P8E
1£E88
'LOERE
10788
o018
6008E
SS02 WIS YT 1-ON 0061
f08LE
909LE
0T5LE
1os2€
£OVLE
[01743
ovLe
069
90£9€

SSDID WBWIANSS YTT-DN

o1y xe) Auadolg
1-0 ANpay$§ O WwawWaels (eyde) jo 150 Ay parydiam
3uatRIAg ApMmS JuawaNINbaY anuanay 1930 J0 1503 Bay paty@Iam

21y uoneRIdaq fenuiy

2PY YISS 2207

SSODD WAWIAS 210N mainey ey wWouy
088 3UN02Y J0 Jo1E UDIEINY
aninog opdsag

Ham T e~ oo

-

il

n

W[ds ssejy 1awosn3 - 1
A|d§ ssepy Jawolsn - 1
idg sse[ 1BwoISN Y - |
WS sse[ Jawos) -1
ds sse[y 1awolsny - 1
|dS $se1Y JaWOISN Y - 1
WS S5817 JAUOISN) - |
jds SB[ JoWOISN? - 1
WS s583 JaWoIsN3 - 1
Wds sse|) Jawolsn -
WIS 5583 401N -
¥|dS ssep) Jauosng - 1
Jds sse) Jawoisn -
d ssef) sawosn) - 1
J11dS S58[ JWONSTY - 1
nids ssep) rawoysny - 1
|dS 5500 JAeIsn ) -}
WIS ssepy AWOISNY - 1
ids ssepy awoisns - 1

uopeaojie 13 Bunsiy Lafold - X

ampnng endey -
anpnig pdey -
angnig eudes - |

uonepaidag patenwnazY -3

uotienIe] ey HIss- v

UOHBINIE]) B1RY YISS- V

el

NPSC Received 10/26/2026



losLee

SLT'Tr0'ST

Y6 vEV'TT
0v'919°s
¥2°£91'20¢€
6L 8EV'VET
IT'LE€9
85'879'9€9°¢
08'208VL€
64'906'86L'C
96°CT8'SST'6
98'809'vL
9/'T¥/‘T08
€6'7TLSESL
1S1ST
SO'LYT'L9
02'795°78
€8'€7S0T
ov'89v‘ct

asuadx3 pojnas

%56°C
%C6'ST
%80V
%CLST
%6T°C
%CEE
%6€°C
%90°L
%6C° €
%891
%01°¢
%6€°T
%01°C
%CL'T
%S0'T
%000
%000
%991
%8L°0

JUdWI”1eS

955'0Z¥'SSO‘T

218y 21sodwo)
s|e10].

G79'L8€
6LT'SE
090°90v°L
607'9S8
99€'68¢
S00°L€S60T
ST1'789°sT
TLS'vY9’6E
L8TT6T'8LT
€00 TYY'y
6L1°8L1'8E
OvE'8ET VS
61T°CT
71L'606°€
990°€98°L
00T‘9LT
O€T'STE
S09'vL9
7L8'TLS'S

unowy ajqenaidaq

wawdinb3 Jay10

S9SIWDI ,549W01sn) uo Aluadoud Jayl0

1swdinb3y uonels Suneinday 13 Sunsealy |elISNPU|
suollejjeisul 101e|n3a4 3SNOH

sde| wJe - s101e|n83Y ISNOH - 1ue|d uoiINqLsIqg
$101e|n33Y ISNOH - Juejd UOIINGISIQ

suolje|jeisu| 1919\

SI213IA|

SIIIAIDS - JUB|d uonNgLIsIq

5 yo8y) 81en A1) --dinb3 uoneis Sunen8ay g Sulinseay
jesauap - *dinb3 "e1s "88y 13 'sealy - ue|d uonnNqsiqg
sulep - Juejd uoRNQUSIQ

19430 - syuswanosdw pue sainionis

SjuswaAosdw| pue $34N12N13S

(s1qeraadaq) Aepn 40 13ty - systy puer
(319e1081dag-uoN) SISty puer

puet - 1ue|d uoninqlsiqg

1uswdinb3 uoiiels Suizen8ay pue Bulnsay

sule

uoinldinsag Junody

0048¢
0098¢
T0S8¢
Tov8¢
TLE8E
T0€8¢E
10¢8¢
00t18¢
6008¢
00e.LE
008.E
909.L¢
0csLe
T0SLE
e0vLE
[4474%
TovLE
€069¢

90/9¢
UN0Y

NPSC Received 10/26/2026



BLACK HILLS NEBRASKA GAS
Customer Growth Adjustment
For the Pro-Forma 12 Months Ended December 31, 2025

Customer Class 2025 %
Residential 267,365 1.5%
Small Commercial 28,744 0.0%
Large Commercial 4,653 0.0%
Total 300,762

Source: NG-124 Settlement CCOSS; EJF-7 TY BD
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BLACK HILLS NEBRASKA GAS Exhibit 2
Tax Expense Calculation Table F
Pagelofl
(a) {b) (5] (d) (e} i) (8) {h)
Facility Obsolete
Line No. Description Reference TIMP DIMP PHMSA Relocate Infrastructure Consolidated
1 2026 Tax Calculation
2 Rate Base Table C, Line 4 98,856 5,238,062 - - 56,733 5,393,651
3 ‘Weighted average Cost of Capital TableJ, Line 3 7.29% 729% 7.29% 7.29% 7.29% 7.29%
4 Weighted average Cost of Debt. Table J, Linel 2.31% 2.31% 2.31% 2.31% 2.31% 2.31%
5
5 Revenues Table C, Line 10 12,107 642,041 - - 6,932 661,080
7 Interest Expense Line7 *Line4 2,284 120,933 - - 1311 124,533
8 Praperty Tax Expense Table C, Line 9 681 36,205 - - 388 37,274
9 Tax Depreciation Table, Line 41 24,782 1,461,480 - - 9,402 1,495,664
10 Taxable Income. Line 6 less Lines 7 through 9 (15,640) (976,643) - N {4,168) (996,451)
11 Combined Income Tax Rate 24.59% 24.59% 24.59% _ 24.59% 24.59% 24.59%
12 Current Tax Expense {Before NOL)  Line 10 * Line 11 3,847) (240,201) - - {1,025) (245,072)
13 NOL Offset {Account 190} - < - - . -
14
15 Book Depreciation Tablé C, Line 8 2,613 138,900 - - 1,487 143,001
16 Temp Difference Line 15 - line 9 (22,168)  (1,322,580) - . (7,915)  (1,352,664)
17 Total Deferred Tax Expense Line 16 *-(Line 11) 5,452 325,282 - - 1,947 332,681
18 Total Tax Expense Line 12 +Lline 13 +Line 17 1,606 85,081 - - 922 87,609
19 2027 Tax Calculation
20 Rate Base Table C, Line 14 641,380 47,703,293 - - 242,938 48,587,610
21 Weighted average Cast of Capital TableJ, Line 3 7.29% 7.29% 7.2%% 7.29% 7.29% 7.29%
22 Weighted average Cost of Debt a_bl_e J,Linel 2.31% 231%  231% 2.31% 231% 2.31%
23 T
24 Revenues Table C, Line 20 “=f177,035 5,746,037 . R 29,191 5,852,263
25 Interest Expense Line20* Line 22 14,816 1,101,946 - - 5,612 1,122,374
26 Property Tax Expense Table C, Line 19 4,428 328,556 - - 1,680 334,663
27 Tax Depreciation Table |, Line 42 47,707 4,263,052 - - 18,100 4,328,899
28 Taxable Income Uine 24 less Lines 25 through 27 10,085 52,442 - - 3,800 66,327
29 Combined Income Tax Rate 24.15% 24.15% 24.15% 24.15% 24.15% 24.15%
30 Current Tax Expense (Before NOL} Line 28 * Line 29 2,436 12,666 - . 918 16,019
31 NOL Offset (Account 180) Company Calculations - - - - - -
32
33 Book Depreciation Table C, Line 18 15,680 1,183,445 - - 5,949 1,205,075
34 Temp Difference Line 33 - Line 27 (32,027) 3,079,647} - - {12,151} (3,123,824)
35 Total Deferred Tax Expense Line 34 T LRE2% ~~ 7,735 743,799 - - 2,935
36 Total Tax Expense 047 756,465 - - 3,852
37 2028 Tax Calculation
38 Rate Base Table C, Line 24 618,354 73,921,410 - - 234227
39 Weighted average Cost of Capital Table ), Line 3 7.29% 7.29%  7.29% 7.29% 7.29%
4 Weighted average Cost of Debt TableJ, Line 1 2.31% 231%  231% 2.31% 2.31%
41
42 Revenues Table C, Line 30 74,992 8,923,167 - - 28,418 9,026,577
43 Interest Expense Line 20 * Line 22 14,284 1,707,585 - - 5,411 1,727,279
a4 Property Tax Expense Table C, Line 29 4,428 520,121 - - 1,680 526,229
45 Tax Depreciation TJablel, Line 43 44,125 5,392,878 - - 16,741 5,453,744
48 Taxable income Line 42 less Lines 43 through 45 12,155 1,302,583 - - 4,587 1,319,325
47 Combined Income Tax Rate 24.15% 24.15% 24.15%  24.15% 24.15% 24.15%
48 Current Tax Expense (Before NOL} Line 46 * Line 47 2,936 314,601 - - 1,108 318,645
49 NOL Offset {Account 190) Company Calculations - - - - - -
50
51 Book Deprediation Table C, Line 28 15,680 1,841,850 - - 5,949 1,863,579
52 Temp Difference Line 51 - Line 45 (28,445)  {3,550,928) - - (10,792)  (3,590,164)
53 Total Deferred Tax Expense Line 52 * -(Line 47} 6,870 857,624 - - 2,606 867,100
54 Total Tax Expense 9,806 1,172,225 - - 3,714 1,185,745
55 2029 Tax Calculation
56 Rate 8ase Table C, Line 34 596,180 71,267,503 - - 225,814 72,089,858
57 Weighted average Cast of Capital TableJ, Line3 7.29% 7.29%  7.29% 7.29% 7.29% 7.29%|
58 Weighted average Cost of Debt Table J, Line 1 2.31% 231%  2.31% 231% 231% 2.31%
59
60 Revenues Tabie C, Line 40 73,023 8,687,648 - - 27,672 8,788,343
61 Interest Expense Line 20 * Line 22 13,772 1,646,289 - - 5216 1,665,277
62 Property Tax Expense Table C, Line 39 4,828 520,121 - - 1,680 526,229
63 Tax Depreciation Table|, Line 44 40,821 4,988,492 - - 15,487 5,044,800
64 Taxable Income Line 60 less Lines 61 through 63 14,003 1,532,746 - - 5,288 1,552,038
65 Combined Income Tax Rate 24.15% 24.15% 24.15% 24.15% 24.15% 24.15%
66 Current Tax Expense (Before NOL}  Line 64 * Line 65 3,382 370,190 - - 1,277 374,850
67 NOL Offset {Account 180) Company Caleulations - - - . - -
68
69 Book Depreciation Table C, Line 38 15,680 1,841,950 - - 5,949 1,863,579
70 Temp Difference Line 69 - Line 63 (25,140} {3,146,542) - - (9,538) {3,181,220)
71 Total Deferred Tax Expense Line 70 * -{Line 65) 6,072 759,956 - - 2,304 768,332
72 Total Tax Expense 9,454 1,130,146 - - 3,581 1,143,181
73 2030 Tax Calculation
74 Rate Base Table C, Line 44 574,782 68,709,156 - - 217,696 69,501,633
75 Weighted average Cost of Capital Table ), Line 3 7.29% 22%%  7.2%9% 7.29% 7.29% 7.29%
76 Weighted average Cost of Debt Table), Line 1 231% 231%  2.31% 2.31% 2.31% 2.31%
77
78 Revenues Table C, Line 50 71,124 8,460,532 - - 26,951 8,558,614
79 Interest Expense Line 20 * Line 22 13,277 1,587,182 - - 5,029 1,605,488
80 Property Tax Expense Table C, Line 49 4,428 520,121 - - 1,680 526,229
81 Tax Depreciation Table |, Line 45 37,754 4,614,372 - - 14,324 4,666,450
82 Taxable income Line 78 fess Lines 79 through 81 15,665 1,738,865 - - 5,919 1,760,448
83 Combined incomne Tax Rate 24.15% 24.15% 24.15% 24.15% 24.15% 24.15%
84 Current Tax Expense {Before NOL) Line 82 * Line 83 3,783 419,972 - - 1,429 425,185
8s NOL Offset (Account 130) Company Calculations - - - - - -
86
87 Book Depreciation Tabie C, Line 48 15,680 1,841,950 - . 5,343 1,863,579
88 Temp Difference Line 87 - Line 81 (22,074)  (2,772,422) - - (8375)  {2,802,871)
83 Total Deferred Tax Expense Line 88 * -(Line 83) 5,331 669,598 - - 2,023 676,952
20 Total Tax Expense 9,115 1,089,570 - - 3,452 1,102,137
2026 2027 2028 2029 2030
Combined Tax Rate 24.59% 24.15% 24.15% 24,15% 24.15%
FiT rate = current year applicabie rate 21.00% 21.00%  21.00% 21.00% 21.00%
SIT rate = current year applicable rate 4.55%  3.99% 3.99% 3.99% 3.99%
13262 1.3184 13184 1.3184 13184
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BLACK HILLS NEBRASKA GAS

Exhibit 2

Calculation of Tax Depreciation Table |
Page 10of1
(2) (b) ) (d) (e) i (&)
Facility Obsolete
Line No. Description Reference TIMP DIMP PHMSA Relocate Infrastructure
1 MACRS Depreciation Rates 20 Year HYC 20 Year HYC  20Year HYC 20Year HYC 20 Year HYC
2 Year 1 3.750% 3,750% 3.75% 3.75% 3.750%
3 Year 2 7.22% 7.22% 7.22% 7.22% 7.22%
4 Year 3 6.68% 6.68% 6.68% 6.68% 6.68%
5 Year 4 6.18% 6.18% 6.18% 6.18% 6.18%
6 Year 5 5.71% 5.71% 5.71% 5.71% 5.71%
7
8 Plant Additions
9 2026 Table D, Sum of Lines 1 through 12 660,849 38,972,813 - - 250,723
10 2027 Table D, Sum of Lines 14 through 25 - 38,657,201 - - -
11 2028 Table D, Sum of Lines 27 through 38 - - - - -
12 2029 Table D, Sum of Lines 40 through 51 - - - - -
13 2030 Table D, Sum of Lines 53 through 64 - - - - -
14
15 2026 Plant Depreciation Tax Expense
16 2026 Line 2 * Line 9 24,782 1,461,480 - - 9,402
17 2027 Line3* Line 9 47,707 2,813,447 - - 18,100
18 2028 Line4 * Line 9 44,125 2,602,215 - - 16,741
19 2029 Line5 * Line 9 40,821 2,407,351 - - 15,487
20 2030 Line 6 * Line 9 37,754 2,226,517 - - 14,324
21
22 2027 Plant Depreciation Tax Expense
23 2027 Line 2 * Line 10 - 1,449,645 - - -
24 2028 Line 3 * Line 10 - 2,790,663 - - -
25 2029 Line 4 * Line 10 - 2,581,141 - - -
26 2030 Line 5 * Line 10 - 2,387,855 - - -
27
28 2028 Plant Depreciation Tax Expense
29 2028 Line 2 * Line 11 - - - - -
30 2029 Line 3 * Line 11 - - - - -
31 2030 Line 4 * Line 11 - - - - -
32
33 2029 Plant Depreciation Tax Expense
34 2029 Line 2 * Line 12 - - - - .
35 2030 Line 3 * Line 12 - - - - -
36
37 2030 Plant Depreciation Tax Expense
38 2030 Line 2 * Line 13 - - - - -
39
40  Total Tax Depreciation by Year
41 2026 Line 16 24,782 1,461,480 - - 9,402
42 2027 Lines 17 + 23 47,707 4,263,092 - - 18,100
43 2028 Lines 18 + 24 + 29 44,125 5,392,878 - - 16,741
44 2029 Lines 19 +25 +30 + 34 40,821 4,988,492 - - 15,487
45 2030 Lines 20 + 26 + 31 +35 + 38 37,754 4,614,372 - - 14,324
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